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A Study on the Reform of Local Consumption Tax by Restricting the

Taxation Authorities to the Higher Level of Local Governments
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Local consumption tax is an exceptional local tax item in which all local
governments are authorized to taxation, and the Education Offices, although are
not given the authorities, also receives some of the revenues. However, local
governments do not even have minimal authority over tax administration because
the special collection officers exercises tax administration procedures such as
imposition and collection, and the payment manager distributes the tax revenue
according to predetermined standards.

The paper proposes ways to simplify and reorganize the tax system by limiting
the taxation authority to the higher level of local governments, cities and provinces,
and transfers part of local consumption tax revenues to the lower level of local
governments and Education Offices by using the existing local fiscal adjustment
systems. By this way, the tax system can be greatly simplified by removing the
complex and diverse standards applied to the distribution of local consumption
taxes to cities, counties, districts, and education offices. Additionary, tax revenue
neutrality can be maintained between each higher level of local government and
lower level of local governments as well as each higher level of local government
and education office by determining an proper level of local consumption tax
transfer. Changes in local consumption tax revenues of cities and counties due
to the reform of the system are largely offset by the process of calculating the
ordinary grant tax, so tax revenue neutrality of individual cities and counties can

be maintained within a certain range.

O Keywords: Local Consumption Tax, Tax Authority, Local Fiscal Adjustment
Grants
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(6°) (LT = LT = X,NLT
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XNLTY

O =Gy

(13.2)



(VLT = LT = NLTE* (14.1)
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Cﬁ

7| =T 7| =Rl ISl ESSE e
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56,679 | 56,687 | 0.750156 | 0.750077 | 42,519 | 42,520

77,077 | 77,085 57,820 | 57,820

12) A5t o) Al S90e 747} 65.20] 93 36.09] Uol F7eke o= Uit



RIAHIMO| TR Righlt Bl Brast 1gF

Tl 2 (I 62 A=l the & APadE ALz FEsto] Holgr 94 2
& A5 W] gfow, REWRA| APgold APEZ

AN

Hix A5 HepA] QAR 2HEC] viNsHA stERtel Wt iR A fasitt Mk 2}
VA2 BeuiA| iR e] FagihE Aol dasket, ARz oF 169 do] &

rn
2
2
H
il
i
=
e
B
r
__>,~l_;‘

A AR A AR] APIABAE S WA grort REmRAL] AL 7w
2 A BE A o] 28 1A
A-0) THAAL BE 5650] Yo

Rl A1 Ak Al-2e] TR glo] Z7Iehe AL BETRA Buhe

2 o ol At o
239] AABE o] F71HE W UiA] A2 AR 590 T s,

1 A YeiA] A-29] HERLEA mRelo] 27181 ol A7|E 4d A7) W
o Z7180] G Uix] BE A& BT A7) mie] 7aRe] g5 7S & 4 ok

(H 6) Mx 7HHM ME Al-TE = IRl Ha}

AE 28 A2 A

A | =28 | L | Xy | =28 | L | Ay | ==

sog | med | EEY | aemg | mew | SEY | aume | asd | asw

s | vy | A8 e | mwey | B3 Tao | Goe | (a3esy)

an | @ |A | gy | @) | B2 | (a1+1) | (a2+B2)
EE 0 -1.607| -1.607 0l 1.607| 1607 0 0 0
A& 0 0 0 0 0 0 0 0 0
e ol -7 a7 o 13| -13 ol -186| -186
g 0 -147] 147 ol 46| 46 0| -193] -193
A 0 -100 -100 0 -41 -41 0 -141 -141
JF 0 -115 -115 0 0 0 0 -115 -115
=1k 0 -111 -111 0 0 0 0 -111 -111
24 0 -97 -97 0 -21 -21 0 -119 - 119
A|Z 0 -11 -11 0 0 0 0 -11 -11
A7 0 0 0 0| 5653 565 0| 5653] 5653
P ol -110] -110 0] 559 559 0 -669] -669
e ol 86| -8 ol =321] 321 0| -407| 407
g 0 05| 9 ol 42| -462 0 57| 557
P o -115] 15 o  -488| -4ss 0 603|603
A 0 -144| -144 0] 69| 659 0l -804| -804
P 0 193] -193 0| -838| -838 0 -1.031] -1.031
A 0| -109] -109 0| 598 -508 ol 706|706

it

2: 202449 RELRA APFRSo] AL W2 AAUAE 5:9)0] WSS K8 5te] AL



! 150 XI3%ei7 M39 MAS(SH 1438) 2025. 12. 129~154

(T e Aesld o] Al-2o AFed Aid 59 A 3 TAE Eo
Fedl, 22 719] 45°41 Aol fAIske Aoz yehdt ofd A¥te §19] (¥ DolA
AEE Ao mE Al-Te] AGAHNE ] et BEuiA P S AT
3] geldte A& HoiEn

(A3 2) ESURMNE 112t A-ZO| X[UAHIM 22 MY+ Hat

12,000 -
10,000

il

& gooo

& wa

iy ~

T 6000 v

- r

Bl /
T 4000

2,000 /

0

0 2000 4000 6000 6000 1000012000

A i 2t

F: @A) viRole Aan]

A, AAEAE 2AEES 9 BETRA] §E ojlsie], AjE F vjEoe
CREC R EES FEEC T EE R B, EAE Rl

25: 202449 BERHA] ARl AmARO] T2 AL 5] WskE Agstel ALK

A 8] SBFEIcks AMIS GE 70 o]83te] thil SQIa 4= glck. 94 7o) A9t
BEREAZL BRER) ghome Awsjue] e APg4elel Make Irjz §A= W
A+ 20 79 AaElAIE APg4ele] Wak Ho) HekAY] 502,99 oA M 29k
o 10039 YA AFs] 2 Holrt UAE, RELEAZL THE Fo= 1 Holr} oF
40% o 27 PskEks A & 5 It

T



RIESABIHIO] TAFEA RISt BHEAI] Bt 1gF

(E 7) M= HHo M2 Mg Hel &

(@9 2
i K[HEAHIME XHRL0! 85
RIAHIME T4 Hat e s
ekl 38.1 (H++ &) -
2| A -65.0 (4 F44+) -
Bt 0 -
Eakal 502.9 (Fd H%AD 200.7 (Fd LA
/\]'E' A -100.3 (o %’?‘J%} '403 (o %’?‘]%)
B 0 0.1

S 20249 HEnRA AW o] A= mhE AGAEAE do] HolkE A-8ste] ALt

=5

v}

V. 8%k 9 %

0.
mok

tol

AganlAlel Hisires =Y olF A7 Jid Baida AL WRtel diet =o7t
A&EoIEolE 7okl A2 &% e Ao AAle 23519 o EEiAAL &
HAH YA, 58] e AR DAL} Al- e iAol AR 7IE] 28] ARt 52 Hl
e AR g wEh AgAnA|e] oM ofsjAle] FEol mE 252l 3
adhs Mz A dsfor ske ARl =it

oje} &2 v Sl ==ollde AYABAA AMH SHo=A AgaE|Ae] THA|
FAE A== AdsiH, Al teh XAl disiAe AYaRAE AR wiEshke tial
]

A T AFAHZZAEE o8t A=Al AFAHA|9] dF-E o5k W4

oju
o= AAIE A deslshs WS Aljbsketl, F8 ddke vt g

AR, AF2BAY] HAFAE A2 AlRbetH, Al AR HisiAe 242 27
AR o]gso], 29 WA disiies Al =9 WA AEaS °l8dt Al ke &2
AN GRS oldste WAeE A= JiHske WS AARI ol S Al
T} W7ol iRt APFAH]A HEelA H8EE Btk tefRt vl Ve HAde R
A AAE HE SestAd 5 ok

A, o] JFoNAM Al-I= EHNA s AGAHAY Al A
¥ Hlet wsHEEA dE7o] APHES AT a0l At 7 Al =9
BN A Al O8Al 4 A9 233 3 ARl Al EE wAlseE



! 152 XRERT HB9 M4S(SH 1438) 2025. 12, 129-154

Z°] 7hssitt.

AR, 2R A= SE-FHA BH AgarAiE 2uRES Ay 22 W
Aoz wrtth N AR|Fe] AgAH]A|
Y AFRBAA Sl T Aol B

A, Al-2£2] Aeole A 7HHoz QAet AFAuAE Al 42 HeaiAl
e AR T A 72 A

AgarAlE =Y ofF 1549 59 AR ESHEA Al SHA 7 83 ATA
= A Aen, 13 ojd A= dork: A&d Zos AYHn I Bt AAS 29
g5} 78 d7del HiRt Hide] FolA| ekt A AGAAHA|I Wage g R S
10714 Bl vl 71E2 2 =9" olFole oEdt Hol: glo] iz FAI=of St
FEA QA A S] Faa Tde /siA AA e S7kRbE, o] ==ollA Al
bohs B2 IAIFAE Atz AAE diEd oz destiZd 5 Qloks Holld £
= FHol 2 4 3h& Aot 53] olu] AR Rl AMAHRPA =S L8 =H AA

_

o
Ni

= 2 T m= = = =0+
He] whE Argrde] Weke Hashid 4 gtk Holld ArheAol wrhe Hx 4
=3 4 ok

13) =90 A sfo] AAEA] Alg= 23 6,7899 Y024 AT 5.45%2 FEP O, 2024139
Al 252 8,5399] Yo gA AAIRY] 22.5%7HA] AT EH FEAE ol dol 7FE
8% APA| = A GSIAHAIAEAA, 24 A). T APAISADES AFEEA
A= AA] F7PHAAIAS] A o] g2 § v 6%t 5 Al-oll Higt HEafA g4
HARMRSYo R Ry ALt gldl, 202409 49 Al-wo]l thet HEmsAl 44 B
2 ool AGRA AT de AGAEA Alee & 262 7,7609 o, w5827 2ot
SPH 28% 3,359% ol g3t



RIgABIMIO] TUHZA HBD sh2All Bast 153 F

r—

PARIAE)

A L v

AdG. (2012). AF4BA] FE7|zol Bt A TAAER =R, 14(1): 41-70.

S 2011). "ARAHA ARAAERe] et A, S9]ofiPg A

AAE. (2022). AGEET Alsk AGAHN =943 g FHCE RI=ARAEEA,,
27(2): 67-108.

Q. (2019). AFEdN HiRt olshet Lo-AFAHA] A=} AAIESIHA A=E S
2. RSt ), 16(3): 201-220.

A8k (2018). AGAHIA A JiE At A=, 23(1): 1-35.

FEIE A, (2013). APGAHIA 25 B SRt AleuiEdAe] A Rk =AY =
i 1903): 1-30.

w54, (2022). AAELS sz AdelanA|] mQfof] Higt Ak A AFAB|A=A
o] AdEl2uAY A 7hsAde SHCE TETAAT, 36(2): 39-65.

& AASE (2013). TARAHIA] BiEA RO Bl Tijh A, RIS AA A

I
OVFE- A2l (2020). "TEAIZAQ AFFAEIA] M A HE 9 AR, =ATAI AT
OVFE- A, (2020). "AYAHAA AHEGRE BA . =AGA| A
OVFE. (2021). TARYAHIA AEA TRt HA: AGAAARE A FBIE FHeE,. A
AT,
OVFE. (2024). "AFABIA] AR 733} 1Rt Ak A =e SHoE, A=A
Al AT,

W= (2019). AFAHIAQ A} Bjtel] et A Tl AT, 8(2): 103-135.

W= oAl F=. (2024). TAGABIA] v IS et A S=ARAE AL

WAL (2012). AF2HIA, oBA SR AR AA=A L] SV A ZA. R=ATSAS
=31, 17(D): 1-40.

A AR 01715, (2013). ARgAdAY ARl AR TAREAAIR A, 13(D):

127-156.
T 2. (2009). AFFABAl =09 =29k A, 1Ejal SEE AR AT, 23(2):
133-163.

. (2012). AYARAl =) AdulEast #4. [R=EAIA, 28(3): 149-182.
Y2 A5 (2025). "AGAHIAAL] st et nERt BN, =S AA I



! 154 XREAT HB9 M4S(SH 1438) 2025. 12, 129-154

Z ¥ 3 Texas A&M Universityoll A ZBAISHIA} 8-9)(=ZA: On the tax Competition between
Heterogeneous Regions)& 5ot @A A st FAIg} w42 2] Folot. Q.
Tl Eoks AR AEEA, AFAA, A solct T =t 2 A=Al ALY
g7 ek At FeIA} 2P wHFO] AR Al T 7R/ (AR, 2025),
‘ANEAY FHStwEFY 2FET wHEH Aol W3 A @AY=, 2025),
‘BEWEA AP 718 AR 2T A A1) A d RRIEAIS] S @A A=,
2024) 5°] drtHbhchoe@pnu.edu).

s FARgEtmol|A] HASRIAL SHIG=RAIE: A 2N wl] FEstanel AR AEa
T FANE FHSSHL @A AARRJIAIEY wE AR Folot. F8 I Eoks AHANE,
AHA, A -SA Solt) T =Ro g IRt 19A]7] ol SN 7HHO| HENRA]
TR A (KPS ATE, 2024), “AUSAF RG] 7IEAHEF A Aol I A
FEFEAEAIAE=F], 2021) S°] tHgrossjp@korea.kr).

oX
ofi
)



