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[Abstract]

The main parpose of this study is to obtain empirical evidence of differential
effects of Industrial sectors on the local govermmnent finandal resource
mobilization, At theoretical lewel, the relationship between indastrial actwvities and
local government financial capacity 1= well established However, there is not much
empirical evidence on this relationship Effect of industrial activities on local
government finance was analvsed both revenue and expenditure sides

smong mamifacturing industries, ntermediate goods manufachiring sector and
captal goods manufacturing sectar have a poesitive mmpact on local tax revenue
increase, while consamer goods manufacthuring sector has negative impact. This
result suggests that not all the manufactiring industries confribute to increase in
local tax rewvernue, In the service sector, poducer services influence positively to
raise the local tax revemme. One interesting finding is that service sector is
relatively more important than manufacturing sector in prometing local revenue,
That means service sector need to be considered as a sowrce of local revenue,
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