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This study searches for debt reduction policies and financial management of
Korean In—house Local Public Enterprises using recent 3—year debt statistics
from Ministry of Security and Public Administration which are based on
business accounting standards rather than using statistics from Ministry of
Environment which are based on cash basis accounting. Though water and
sewer sectors are in a stable debt condition, such financial soundness is due to
subsidies from general account and outside government such as national grants.
Rate increase is critical to the fiscal soundness of Korean In—House Local
Public Enterprises.

The one—way random effects model confirms that rate increase can reduce
water utilities debt level. Though this is not the case for sewer utilities, the
current low rate level implies that rate increase will help sewer utilities
business conditions. It is strongly recommended that an independent regulatory
commission should be established to increase water and sewer rate on a

regular basis using price cap regulation.

] Keywords: water utilities, sewer utilities, debt, price cap regulation, independent

regulatory commission
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Te] RAFRE FF3n ook, Agde] A% Fo) AeE gaFAolAT, A B
o A2 Zefoltt. ol @ FAIE Ak Heid e v 8F AURES woloF =
% % g,
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<H 11> ol AR ol

e 2010 2011 2012
- ] B e B gt B
53 1,048,391 | 149,770| 1,105,405 157,915 1,224,134 174,876
kU Agko 232,973 33,282 258,594 36,942 218,378 31,197
4 ReR=: Ehs 67.2% 67.2% 65.1% 65.1% 67.6% 67.6%
B} A Y 600 300 447 149 047 92
52 608,986 10,150 | 1,585,790 25,997 | 2,218,243 36,365
Al Aol 1,392,422 23,207 | 1,477,700 24,225| 1,519,154 24,904
e Rk 26.0% 26.0% 25.8% 25.8% 27.1% 27.1%
B} A Y 42,676 1,423 48,247 1,177 61,164 1,003
el 82,666 6,889 158,788 11,342 279,818 19,987
= Ag 130,777 10,898 186,203 13,300 196,064 14,005
sz} 15.1% 15.1% 14.2% 14.2% 13.4% 13.4%
EFE] A Y 12,217 2,036 5,694 1,139 5,430 388
3. O|=2| Ml QF A Al
2ol (I’ 2)E 199993 2008 Atoldl] wl= thEAl 9] Adrwe} et @Fo]
g A5 EAS HolFa . /M B8 1S Hedd 2 olsTEE 163%7F 57t
91, A Hite 70%, 7F @2 X2 A7t E 49%0l @3ta dth4) Age] 3¢
= U= 109 B¢ 10% dsoldke A4S Aty vl$- w2 A5ES Holxu vt A
S s 3 Hit Azt .28 o 8008 F R d8-S AeE 10415 A
Akttt oF 80Whde] W& Sgoltt. nl=re] A A5e] 2l 207} HA Feds
Aerstd =, wlm 3} FARE Eo R ggo] FabErhd AT 409 R AetE 85
o] Ratg]ojo} & Aolt}, slrx Q70| AFEe] oF 389 1479 M-S 7Hokshd Ao
A A Tl e 83U o] Hagh Aol

D A FFE el dRE| Al izl gk BAdo] 7R w2, 79 80%¢°l 23ttt
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A& http://www.nyc.gov/html/dep/pdf/water board/dep water rate
study 03182010.pdf (20144 49 84 %)

(£ 12)= 7EAI7E A5 ASHos a7dd<s sl ZloR o|g4or B RPI+K
3

e WAS 489 AL 2 5 Utk od @ AR EAGR tehts Aol ohgt, 97

el o it} vl e #:llx]71Elol] & FullertonAl
11wk 875 g A9 Al ge g 97t
o gt T2 43 g Fo 87 Qs AEERE AXE g Ao}, E3t o]2jg AF&=
18]7d0] ohdet 2011l Od?éﬂr% 20139 oA AESHE WAoR 5 8F FYol
AH|2=9] v &2 AW, FAHE Adeta, ARFAE 4 A 8] Yt T
Aoz Y= JJtH(Municipal & Financial Services Group, 2013: 1-1~1-2).

<H 12> 7m2A Qs oY

O

0

Bl 2004 | 2005 | 2006 | 2007 | 2008 | 2009 | 2010 | 2011 2012 2013
A& | 5.5% | 3.0% | 94% | 11.5% | 14.5% | 12.9% | 12.9% | 7.5% | 7.0% | 5.6%
: A COMPONENT UNIT OF THE CITY OF NEW YORK(2013: 59)
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