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This study was intended to explore the factors affect the welfare
expenditures of Korean basic local governments which dualized to the
mandatory welfare expenditure and the autonomous welfare expenditure.

In results, the greater welfare demand, the weaker fiscal ability, to have the
rulling—party—dominant party structure, and the greater political power of the
member of the National Assembly who elected from the constituency, as the
factors concerned with central governmental decision, increase the mandatory
welfare expenditure. On the other hand, the smaller welfare demand, the
stronger fiscal ability, to have the administrative chief—dominant local political
power structure, as the endogenous factors of the local, increase the
autonomous welfare expenditure. These results show that the welfare demand
and the fiscal ability of the local government affect each type of the welfare
expenditures differently. In an political aspect, besides, it figured out that the
relation between the central and the local could affect the mandatory welfare
expenditures, and the local political power structure could affect the

autonomous welfare expenditures in the basic local governments.

[J Keywords: mandatory welfare expenditure, autonomous welfare expenditure,
party—structure, local political power structure, basic local
government
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Coef. Std. Err. Coef. Std.Err.
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Number of obs 1139 1139
R-squared 0.9121 0.8692
Wald z°(14) 5019.93 5142.17
AlaLES EH (Y1) E (Y1)
NP EY A7t ] Al 7t v
1) ** p<0.05 *** p<0.001
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