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Linking Budgeting with Accounting for the Introduction of
Accrual and Double-Entry System in Government Accounting
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[Abstract]

The public sector reform has been executed/administered since the 1280z which
haz fecuzed on the enhancement of the efficency and effectiveness of the public
gector, In particular, financlal management avatem like the resmult-criented
management, accrual baszly of government accounting and performance budseting
emerged ag Important 13zues 1n the governmental sectors,

In fact, the current budgetary accounting of lecal governments lacks of the linkage
between budgefing and acccunting owing to differences In basls and fiming of
reporting fransacticons and budaset and acccunt itemsz. Az a result, the current
budgeting and accounfing svstem cannct provide infermaticn pertaining to financial
cutcome, budget-to-actual comparisens and the accomplishment of budset execution
at all.

Congidering these problems in the government accounting swstem, this parer
focuses on the linkage of budeeting and accounting by introducing accrual hasiz and
double-entry avatem. On the whele, the linkage of the two 13 an effective vehicle for
imeroving financial Infeormation on  aovernment crerationz. In the process, fwo
approaches  are pursued  the  alternatives  for the reallgnment of budgeting
claggification avaterm and the establishment of Internal management items n crder to
adiust and connect udeeting with acccunting,
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