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The paper tries to show feasible expenditure management across levels of
governments. Indeed, sub—national governments faced dilemma between
reduction of revenue and increase of public investment after the economic
crisis. Central government also faced a trade—off between expansion of transfer
and soft—budget constraint problem. Under this circumstances, this paper
attempts to make a better shape of fiscal relations in Korea. First, the fiscal
transfer would be the most efficient way to correct fiscal responsibilities.
Second, long—term debt management should be considered for not only
monitoring but also self—interest encouragement. And, global standards will be
introduced. Finally, the determinants of sub—national expenditure will be

examined to confirm the conjecture for macro—economic, fiscal, political

features.

[] Keywords: debt management, fiscal transfer, soft—budget constraint, fiscal
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sy anizs| n | mge| ZM4Y | Debygsms Debt/GDP
so | mu | 0T FE s x| s | aw | | s | me |
Austria 26.1] 17.0) 7.2| 30.06] 93.3] 6.7] 91.3] 12.2| 0.8] 66.0] 8.8 0.6
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Germany 14.4] 20.7] 4.5 22.83| 52.3] 47.7| 63.6] 37.2| 0.1] 51.2] 30.0/ 0.1
Switzerland 10.9] 20.8] 6.7| 21.50] 47.9] 52.1
United States | 26.3| 19.2] 6.1] 19.39| 53.0| 47.0/ 95.5] 18.9 98.5| 19.4
Canada 14.7] 18.3 28.14| 45.6] b4.4| 62.6| 29.6 56.6] 26.7
aIH T 20.5] 19.7| 6.4/25.29| 62.8|37.2| 81.0| 21.9] 0.5| 72.4| 19.3| 0.4
Czech Republic| 29.5| 114 4/ 19.82| 97.8] 2.2| 93.8] 6.3] 0.0/ 36.7] 2.5| 0.0
Denmark 42.3| 37.2 47.06| 72.5| 27.5| 84.8] 15.8] 0.3] 39.4| 7.3] 0.2
Estonia 28.7| 9.7 27.03| 83.8] 16.2] H50.8| 55.8] 0.0 3.1] 34| 0.0
Finland 27.4] 22.6] 5.5/30.91] 67.3] 32.7] 92.2| 13.4| 0.0] 45.3] 6.6/ 0.0
France 22.3] 11.7 4] 20.31] 71.5] 28.5] 81.8] 9.7/ 12.2| 70.2| 8.3] 10.5
Hungary 33.8] 11.5] 6.4|23.64] 89.9| 10.1] 94.9] 5.3] 0.4] 68.6] 3.8/ 0.3
[celand 36.1] 134 35.96| 73.6] 26.4
[reland 40.9| 5.8] 4.3] 22.62/100.0] 0.0] 99.5| 3.2| 0.0/105.9] 3.4| 0.0
[srael 38.5] 6.1 27.02| 91.2] 8.8
[taly 28.1] 15.3] 7.8/ 29.51] 76.9| 23.1] 94.6] 6.8] 0.0[113.7] 8.1] 0.0
Japan 19.7] 16.4] 2.5/ 16.67| 56.6] 43.4] 92.5| 13.2 213.0] 30.4
Korea 20.1] 13.0/ 9.2]| 19.78] 78.6] 21.4| 93.7| 6.28 34.0] 2.28
Luxembourg 29.9] 54| 2.3/26.39] 93.4| 6.6/ 91.0] 12.5] 0.0] 16.6] 2.3] 0.0
Netherlands 28.9] 16.5] 5.3 90.0] 13.1] 4.0/ 58.7| 8.6] 2.6
Norway 35.2] 14.8] 4.7|43.23] 87.8| 12.2 20.3] 12.6
Poland 24.9] 14.1 949 7.6 1.9 49.3] 3.9 1.0
Portugal 36.3] 7.0, 3.2 98.2] 5.5/ 0.0/105.8] 5.9/ 0.0
Slovak Republic| 22.4| 6.6 16.75] 95.1] 4.9 2.7
Slovenia 32.7 9.7 21.96| 81.7] 18.3] 96.4] 4.0/ 0.3] 45.2] 1.9/ 0.1
Spain 17.1] 24.6 8] 19.91] 48.3| 51.7| 84.6| 23.9] 2.3| 58.5| 16.5] 1.6
Sweden 29.1] 25.2| 5.2| 38.88] 59.2| 40.8| 86.9| 18.1| 1.4| 33.7 7.0/ 0.5
United Kingdom | 44.8| 13.2] 8.8 28.81] 94.0/ 6.0| 98.8] 5.8] 0.0) 84.7| 5.0/ 0.0
©dFPTE  [30.4] 14.1] 5.4/27.17] 80.0/20.0| 90.3] 12.6] 1.4/ 65.7] 7.1] 1.1

ZF: 1. GDPUY] FHEAE0]F, ZAREE, 2A5YS OECD National Account A5, ‘A3
ZF RES A AMNRY 5 T A= AR R A Pt

e 20119 AXGEA AN L, dELS 20119 FHERBFGH AR (W) A EY

AWy R AWFe F 3R (State) 9 AMA R (Local) S &3 3t

ZAESELS AEBAS A9slden, GDP ] o]AAYRFE 2006 Aol 3 F3t

GFSe Y55 5, T F, AR, ARG 2429 FAHE7F e s

5. fde AWAHE QYT Council of Europe(Edited by Kenneth Devey)olld @zt

“Local government in critical times” (2011)2] A5 25t F 3 A

AR gEol- ARG, AWHE A5 1A A8 ok AAY ANFUIdS AR 3

ZAANFATY, 2013(EF4H), (2 V-9) o1&

o rlo J

s~ wbo
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20119%= OECD =7Fe< W32 ARWAY A& tist ANA 5 54 qtste] g3
PAE A ERA AP ASHEF 2 27 eE AT FAEIE 2 A

L ATH(ERAA 0.45(0.03), 5% W FAF). AFHF AEtRe IA A (A
) WS ol AL e FAH Slonr, 7h @RI} A FA et BAE Y
Hotth A APEA W A AR € 2
(0.706(0.02), 1% W 3. vz, o]dAddE o] AAE Holx
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A& (Strictness of the rule ensuring long-term debt sustainability)e] Z&<r+E
AEFFo] A ety e A3 s Fud et At 10) o]Ade] =olE qoks|H™,
) Syel AT 522 9 el 9lov GDP tiH] A FH]Eo] v 3| o]

A vlFo] & A BEXAZF FFo] e HAES B, I AW F A= AF F

ol 274 A% AAREL G,

8) Blochliger, H. and B. Egert (2013), "Fiscal Consolidation Across Government levels-
Part 3. Intergovernmental Grants, Pro-or Counter-Cyclical? ”, OECD Economics
Department Working Papers, No.172, OECD Publishing.
http://dx.doi.org/10.1787/5k43nxqrlmtf-en., p.8 Tablel ¢1&

9) ol AR AEFT] B2 7Pt B 0] B2 S guispIE sk Ae® I AT
Ao| Wag Frolt

10) Hansjorg Blochliger et. al., “Sub-central Governments and the Economic Crisis’,

Economics department working papers No. 752, OECD, Feb 18, 2010.
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(7Hd 3) (FAA 54) AL FRE0l B2 A5, A9 W7t Ayl wrdd 7b
Aol EHa & F lenR (+)7F AdEY. Ee, FAAeE A Akete] A 2 ¢
ol AX A FRAgo] HFe = 9lonz AA AR ES F7MZ #2lo] dtkn
Hokoh(+). 2 diell, golsjolda w3jojdatel FgdA|olR-, Fools]eldn oo
Ao, AR DA oA dA o= 42 Aol Aty At APAEE ST

7zt g 2AE 8 AYAF FAARE Vo R ST GRDPE A A]
o #Al= E8 A4 (Decentralization and economic growth)e] 2@ =30
st webA] AR E Yol @ttt AT Aol o FHAAE dvke bl
2l A= Hammond, Tosun(2011), 1imi(2005), Yilmaz(2000) S°] loew =
T2 M A2 AFEE $24(2013) T BEF vk 19F QR wE 1909
AAZZe] #A= w7 W- @k (2005) 9] EAAZ wE Aot A7MEsEC] GDP
ofe] AAgo] Attt Aake Hdol-AA Y (2013, 2H4) 2 29 OECD 447
% e 17t e W&ol gt i) (M 2)9 W e 24 AT 5
o} AFAZT] B, ol AR AFAET] WA= e EAE vk o
FTok, B oA E AFAESI AFAY 89l et EAAES TS
| 7 7_&1]

Bo] w)u- 4 @H2005) NN FAA B, 2 FAAS AAD A} 2545

o
re

11) Hansjorg Blochliger("The taxation of immovable property: Scoping paper, 4th Nov.
2013, OECD Network on Fiscal relations across levels of government)2] p.112] Table
1 e $eluet A4kA17F Houseprice(landprice) 2 GDP9F 728t ko] AA#AAE HoFa
AE 2IE HoFE u} Qo)
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WHE Tqee] FEUSY Aol 2T S AR NFE A0 1 avse H
e . e ER Ll

BAZske Tt 2ok $4, AAH A98 54(0)S 4957 9% GRDPS A9
F3ke] BAE ol WAL et ek Selubehs A3 AR Ao 2 ),
AR AZAZ F7t AR DRRE Aelstn e Aoz e 2 5+ JAd
TG ANBAAE MEE AR AMISE Y FolE TG JBUAS Rl FA 3
St BRANAL] AT % APEIEE ALY A9 WaksA @e Aoz e
FAMSRY 487 FYa Aoz valh

AR AFER)S A, AA HlFo] B 2 198 APAEe] dade Ao
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A 9] F8 AFAE AAGE] T2 ZA (Economy of scale)
THL oAAS] 2 S AT F UAT. S, AA v Fo]l =2 ARG AL 199%A

| sted 2 e, o= Sl whel Akdn]go] vlFH e
2 37k B5AAE vlFol| SVt gols As] 2o AAZE 2 AAMNE Fok A
H|Zo] A Z o] J3FH S v|X L S on|gtt), o] AW uFA'e d93 A4Yd
o] QI gJupx| ol FFH oz FxE Hijo] wE Zlo|t} 13) o] FA9] sto]= d&
3](2008)9] dTAFee e WMoz Frtesitt. 9&3(2008) A= AlEdEE =
AgEAAu| 20 2A7MAS A A3, AA Y]] vlste] ARzl o] ZA 7}

2310
BAA Fodol =& Aoz Yehd vl gl o= dlgA g Adsrt & Jd7srt ge
J A=

=

AES7teke]l QAN ARSI ER] 5ol fog BAES HoFE AL o]t 14
oA HFe A5, FHL AP VA MEE DL Aoy, oA HlFo] e Hol
MPAZe] S7kshe A2 A WA Z0] HFE FAEEAY I AGa Al o Es)
of FPHL dge HAErh I S, dutsA W AFHs e ARAEe] Faelew
s, ARG R Aol gle EATAREANIE 5 oA AA &I
AAZE vehtA] k3 Sl = ERIski

AAARJ] ME(P)e] A5, ARAA FRE0] 25 459 B3] v 23U
Hel A A5, AYAEE S7HE 790l A T UES BolFa sioh B3 fevt
AAANA T2 9203 v I3 gl AT Aol APAE0] TS

13) F@H2012)914E Selvke} olAAY F5 Z, Q7o) Heslel ZhsHe 449 FanEF
e et 98-S BelE v gk
14) 962](2008) 1995958 200597149 Alsh £ o @ AFRA ¥ ATske $4Y
o) Aoz} gloat, Selvtet AAls ARAETS) BAE ARG =4 (notion) = AT ¥ %
glom PABANE ] ge A7t BE7Fselt



T Yoz At o Austa ok, FAA AFdA e g 4 glov o F
Mo AAAAE AT ARE FAEANHE BoiFn o
<H 5> KIS MHESHo QI FA2A
- q{o|Ct
x|%+x?§f’c;+%|ﬁ|%<|og> == e
o AAE A4 (Lagl) 0.57(0.00)*** 0.65(0.00)*
Aq 4
1919 GRDP(log) 0.37(0.00)*** 0.28(0.02)**
A AVEsE -0.01(0.61) 0.01(0.59)
ATLZ7HE - 0.02(0.27)
A+ (log) -0.27(0.11) -
A5 AA W - -0.12(0.00)***
ojAAY HlF - 0.77(0.00)***
AHAY = 0.05(0.57) -
EAAZ HF 0.17(0.00)*** 0.44(0.00)***
AT ¥ F -0.03(0.01)** -0.01(0.14)
EA AL B & ~0.02(0.30) ~0.02(0.48)
AAH &4 ARAA TR & 0.01(0.00)*** 0.01(0.13)
=xg A% 0.02(0.82) 0.04(0.28)
(4R ) WA G FA g 0.01(0.99) 0.06(0.18)
%@ﬁi}fﬁ” 0.02(0.17) 0.03(0.02)"*
ﬂiiizijﬂ -0.04(0.85) -
AR EHLaET -0.01(0.75) -0.04(0.12)
o 28.23(0.91) -5.57(0.00)***
N. of obs 141 129
S 16 14
()& P-valueola, ***, ** *& 247y 1%, 5% 10%W9 felFss 9ng
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<KHEH 1> 2MIEO J|x=sSH
variable Obs Mean Std. Dev. Min Max
O] TFz] A =
Ipc_expenditure %éﬂ;{lﬂéﬂj 345 1.84 1.36 0.26 6.84
d GRDP 344 | 42669270 | 49418841 | 1877800 | 283651279
erep ()il
land price A7} 315 0.50 3.97 -16.52 15.81
local tax ratio A HEA] W] S 345 0.35 0.17 0.10 0.77
transfer ratio | °|XAY v]F 315 0.35 0.18 0.01 0.71
) AP HEE
fid =TI 269 53.09 23.59 19.4 98.8
L SAFA
dosi-ratio bl o 205 156.65 134.35 0.03 724.81
A&
debtratio A FH)-& 224 20.77 12.84 4.55 61.96
voter ratio FEE 270 56.16 10.34 32.80 80.47
oA 13
vote_diff | 04 ;}}“X} 270 30.80 | 23.05 0.6 100
Fod o] 3] o}
partysame _~y | AX©A9] 270 0.88 0.33 0 1
Ix| o F
d ol 3
local_parl~t Oﬂj g}ﬂj?ﬁl 270 0.3 0.46 0 1
2 2] o] H-
Fod o] 3] o}
local pres~t F}el 270 0.37 0.48 0 1
IX] oA F
AR A =2}
mayor_pres~t o] G3te] 270 0.35 0.48 0 1
U x| o] £




