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[Abstract]

Since the full-fledged reinstatement of local autonomy system in 1895, local
governments have ambitionsly launched wvarious regional dewelopment praojects,
such as the construction of industrial estate, without serious consideration to
the impacts of the projects on the Jocal economy. As a result, most regional
dewvelopment projects hawve not heen successful due to the lack of demands.
The poor performance of regional development projects are mainly attributed to
the inaccuracy of regional economic effects of the proposed development projects,
for instance, the construction of industria]l estates.

The purpose of this stndy iz to improve the analysizs of regional economic
impacts. This paper examines the Jimitations of previous regional economic
impact studies of industrial estates. Seventeen cases are examined in terms of
their analwtical process and technigues and their results, which are to Le

compared with actnal data. Many limitations and discrepancies are founded in



previous regional economic impact analysiz studies. Firstly, most economic
impact studies were undertaken as a part of planning studies. They were used
to justify proposed development projects rather than to prowide relevant
information to determine whether the propogsed dewelopment projects should he
implemented or not. Secondly, previous studies excessively owverestimated the
regional economic impacts which Jed to the misuse of local resources. The
over—estimation of regional economic impacts was attributed to wariows factors.
Cne of major problems was that previons studies were not much concerned with
the estimation of direct economic impacts based on real situations. They simply
accepted planning soals and ohjectives as direct economic impacts of proposed
dewelopment projects without any carefu] inwestigation and analyses. Third]y,
most regional economic impact analyses were not supported by empirical data or
actual suwrvey. The main concern had heen with the development and application
of analysls models or technigues measwing indirect and induced impacts.
Fourth, previous regional economic analvses made no clear distinction hetween
aggregated economic impacts and local economic impacts. In addition, there are
various proplems angd limitations in  developing and applving analvtical
techniques and models. Analvtical techniques and models need to be selected
according to specific purposes of the studies. This paper proposes a realistic
approach and recommendation to improwe regional economic impact analysis of

industrial estates.
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