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The studies on fiscal decentralization have focused on the relationship
between fiscal decentralization and economic growth as well as the one
between fiscal decentralization and economic efficiency. Definite conclusions
about the relationship between fiscal decentralization and economic growth,
however, have not been presented because it is a very complex relationship
that is affected by a variety of factors including the interactions of the results
such as inter—regional equity, economic efficiency, macroeconomic stability,
corruption, democratic governance, economic growth and etc. Therefore, the
impact of fiscal decentralization should be considered with the various effects of
it.

From this perspective, this study is to analyze the impact of fiscal
decentralization on economic growth targeting 27 OECD countries. Especially,
this paper focuses on the following two research purposes, having the potential
effects of fiscal decentralization on macroeconomic stability in the model. First,
a direct relationship between fiscal decentralization and economic growth is
investigated. Second, this paper tries to find the relationship among fiscal
decentralization, macroeconomic stability, and economic growth.

The results of the analysis first indicate that revenue decentralization has
effects of reducing consumer price inflation, providing positive effect on
macroeconomic stability. Second, fiscal decentralization is found to have a
negative effect on economic growth. Finally, since the macroeconomic stability
has a positive effect on economic growth, the negative influence of fiscal
decentralization on economic growth would be somewhat mitigated by the

potential macroeconomic stability of fiscal decentralization.

[ Keywords: Fiscal Decentralization, Economic Growth, Macroeconomic Stability,
Economic Efficiency
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ST o5 AFANE AZEDL ol ALAL S on, FEUSRE 19)

T GDP &S AMgeld . B2 3 A Bl 10% —7}?“ w 1919 GDP AFES
°F 0.12-0.15% 37Fst= Aoz Yeldth Meloche, Vaillancourt & Yilmaz(2004)<]
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ATE 19979RE 199997149 717 B9 107 TAHE thgoz AR EAT FAY
Role) BAE BHSAT. of ATNHE APEAY FHANER AYRAZ AZEAS A

ST, BAES ASRAE ZAY FPIG FFE v B A0 ek
o

v
2

-

¢

1
Azt BAYG Aelel BAE BYSGT o] AFNNE AP RAL) ZHAER AZEA
E §% AHgsRon, AFE olge Mew

27] A AR Sol Bl AT, B4 AP Ll

VI
rlr
.
©
3
(@)
LR
i
ot
.
©
oo
©
T
X
{0
N
o
ol
2
N
(o))
=
Hl

A

A N =Ed=re] A9 A EHe] 10% S/ 199 GDP 44E°] < 0.7-0.8%
A % ettt Enikolopov & Zhuravskaya(2003)¢] g4+ 1975d5H
17t Bt 91709 F71E o= A AT AALT Atele] AAE 4
= T SHAER AYEAS AHgstg o, FE5HFR
o 42 NSl A ARl 10% S7tst

14% aske A2 YET
223 Martinez-Vazquez & McNab(2006)2] 9+ 1972W5E 2003d7k4]<] 7]
b ERF 6670 7 iR FAET. o] AT = AR EAS SHAEE AYED

HAEEE S AHSIIT. SEUFEE 199 GDP 435S AHgaisleon, AxEd |

o
Rodriguez-Pose & Kroijer(2009)¢] 7= 199098 2004d71A1¢] 717t &<t 16
N =74e o2 A TR AL Atole] #AE EA8IT o] AFoA e AlEE
A, Aded, F44 B3 55 B9 AFEds ST 183 1909 GDP 43 E
= THEUFE AP on, A LA o9 MFRE AF, FAE, IT 7, 4 A&
52 2y 2. B2 A AL AT F(-)9 JIFE A= Aoz
Ebstth. =3 Rodriguez-Pose & Ezcurra(2010)9] A& 1990 F-E 2005W7HA] 2
2 ERE 2170 H7HE e R EAET. o] AP AR EAY] SHAER AEE

o T



MY=2dol MGl nlx|

rir
08
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Hr
(@]
m
(@)
W)
ot
10
H
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)
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H
o
wW

AL Agagom, 424 ¥4 9 994 B9 ARES 20 TIHAT FHAFRE |
Y GDP &S AHgsdon], AR ol9l9 WeRE B AR, 94 AR, 473
52wy TP BALA AYRAE BA G

5 <t 23709 F7FE td o2 g Woller & Phillips
(1998)¢] l‘i:@%ﬂr‘:‘ A EAT ARG Ateldl frejnlek Gk #AVE A Ge
< A& AT o] AdFoM e AYEds AEEds B8 A Ede S5,
THEUSZE 1909 GDP A4ES AH8skth. Feld, Baskaran & Dede(2004)<}

1998d7bA1 €] 713 Bt 1970 =718 o= AR
A BAGG Atole] #AE EASIAT o dFolA e Agad, AEEd 2 24 A&
ZFstgon, FHUSEE 199 GDP AFES AMsislt. B4

A3 AP Ed2 109 GDP A& FoAvd g3 MAA Kote Aoz Yeiyit.

<H 2> MBQITO| FQ LIREDH 2 217

Sixf TE AT z2 21
Yilmaz(2000) 1971-1990% (20) 3070 #74 |- A(+)e 9
Ebel & Yilmaz(2002) 1997-19994 (34) 67 =7 |- A(+)e g
ThieBen(2003a) 1973-19984 (26 B3F) | 2170 =7} |- B(+)9] A&
ThieBen(2003b) 1981-19954 (154) 2670 #7} |- A(+)9 g3
Meloche, Vaillancourt . (2 - AlE oA 9% sl
& Yilmaz(2004) 1997-19994(34) B P M R B
[imi(2005) 1997-2001d (54 ) | 514 =7} [- B(+)2) 9%

B

Davoodi & Zou(1998) 1970-1989d (204) 4671 =7+ | 7H;j’: ;f_) o ‘;é‘;gf*
Enikolopov & - d(opyd Bt - ARE oA 9 sl
Zhuravskaya (2003) 1975-20004.(26:d 8) | 914 =7k | _ Me=: F(-)9] 93
Martinez-Vazquez & - (29U - F0)e dF
McNab(2006) 1972-20034(324) | 6670 =7 | oy dorg el A aat
Rodriguez-Pose & Kroijer |, g 500411 (15u) 1670 =7} |- ()9 g
(2009)
Rodriguez-Pose 1990-20054 (164 QLN =7} |- R(-)e) A
& Ezcurra(2010) = = ¢
Woller & Phillips(1998) | 1974-19914(184) 237} #7} |- fld A 9l
(Fgé%ﬁ“kam & Dede 14979 19981 (261) 1970 27} |- %98 9% ge
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EIoN; E[J]=] AL e Al
Bodman & Ford(2006) 1981-1998 (18 H) | 187] =7} |- +94 9 g5
Feld(2007) 1973-19984(264d) 197 57} |- 94 98 gl
Thornton(2007) 1980-20001d (21 H+F) | 197 =71 |- 9948 43 S
Baskaran & Feld(2009) |1975-20014(274) 230 =7t |- FoA 9§l

Bodman & Ford(2006)¢] 7% 19815 1998W7kA]9] 717t &<t 187 =7+&
tdoz A=A BAGG Atole] BAE BT o] Aol AR EAY] SHA
Z2 AP AHEER e, 242 A A AL G frenl e 43S nAA
st Ao 2 YENTE Thornton(2007)9] A= 1980dFE 2000749 713t &
1971 =7He e s BAsqt) o dFdie AP Ede SHARRE AdEdS A
ston FEUMSEE 199 GDP AFES AHesian. B4 AP EAL A
o 59 ]J gk m AR Bt Aoz eyttt a8]3 Baskaran & Feld(2009)9]
A= 19759FE 200197049 713F B9t 2370 I7HE e E A EdT AL
Atole] BAIE EASATE. o] AFddME AP A S5 A ARZ A AE S

()

ANEA AEaGen, B4R AP DL AL Felul@ G w17 Fohe A

o ob 2

i
o
-

=

17

2 vhehyiet,
m. HHE
1. 2Mogo| MY

B QA7E 199595 200947409 717 B 270 OECD #9 %718 tjgew o
delole] BAS ANeln ok A EAE SHA T A%HQ Adoln 2t Fle] 2
@ =40 we AR e Bk hedl et 4 olnh ol SuelN AR e &
32 ue} Agel setar] farEs AIuolE g ol o] Ak whe w3el Y =

7t @& 39S FAl A5k o] sheEA ettt sfddoly 48 7 JiAEe] 71 AL
JE LHI EAS 2y ukggto ez Ryl @ F(model mis- specification) S
ol Aol lon, e JeddolHy AAIg ol Br e BA¢ Vs HE
2o B33 A4S o gy er ¥4 4 itk (Gujarati, 2003). Z22la dddl o]
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Ao v SHA B E = e A3 (autocorrelation) ¥ ]34 (heteroscedasticity)
o= U SAlst dFAHe] B e FHEstuat gt

AGEdol ARG vAe G BAHn e EFC2E Davoodi &

43t & d2lQl 232 Mankiew, Romer

& Weil(1992), Islam(1995), McNab(2001)%°] AH&-st Audetsl ALY 5

=
A dFE M e AR A G aeskA] Rehe w@Afo] v ol
o

Hhe Al el A g2

Y,= Vo K3 G HYLY (1)

Fa, By, 600, a+B+y+5=>1.

T AFAQJ AN ofygt AT, AXNAANEAY, 2Bl AAGG Atele] FAl
ARl JFHAE E3sta lojof g}, ol gt SHoA 2 AT A eat AALSTR
& AHEsta o, o By 2 ()3 Zo] 2849 F Ut

714 = =7HE vlsta, (= |
Vie 71E7s R AR 84 Lye =8FY9%, Gie 33284, Kie Uty ake,
Hye AA2AES oujgitt, a8l Ve o3 2ol Fodtt(Martinez-Vazquez &
McNab, 2006).
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Awe 71EFE, Die AFEA 5, MSue AAMZAME e 55 ongitt. A7
S|

ARMEEE T AP EAI v AUiFEl] R vt ol 7Pg et

3) AuAgtyl ARG ek Hoh FAFQ AW McNab(2001), Martinez-Vazquez &
McNab(2006), ©]-8%(2004)2] Aol Aol glom, o] Fio) zrjd EAREY Ay o] &R
(2004) ¢} Martinez-Vazquez & McNab(2006)9] A+2 F=xsl3th,
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ton, AYEA(DECR) Z AEEH(DECE) &2 FEHTh WA AQlEde dubgio
53 93 (consolidated revenue) ﬂ}‘ﬂ] AR o] B8 429 H]Fo g2 24 HT) o] AS
AR T w4 AT FEolA AR 7 oA g Yehte £Y9S AT
AR Fedoen Fodn AEREE A dvgie] 5§ A Z(consolidated

expenditure) B AT T A& HlFor SHHUY. AP & AE2

AR ol AP oA E XSS A AARe] FAZ2HN Foldr),

7 ZF AFellM AREE = AP EEL] AREL AR dubyg o] Al (A=) di]
AR AU (AZ) vToz SHHM, ot vl wet 7iE AR 2Eel 7S
T AFstalz] 913k olH e A A A

4 dEe ) = #AE AUz dH(Ebel & Yilmaz, 2002;
Meloche, Vaillancourt & Yilmaz, 2004). o|ggt SHIA AP EAL] thgdgt SHE
uHs7] el o] BlAIEA A FEe] AAE D it} o E 0] Kaufman(1963)& A
Wb Ho| )3t =Y R EA AEE 24517 Y3 A EE MLttt Smith(1979) <
Bahl(1999)& A wAe A E tg TFAQ =9 & AAsta o, A A-
AEA 14 - A Fe] 2 53 2 Y FRANFE A= Aedd -AdA T 5

43 e APA NS £

AAH FEL AFA WA

afd® BFsta ofA 7R =7t 3t sid AFE st €88 5 3
AARE BA G Aot AT AQ(HE) vleoz 349 A AR ZAH
o] EAls7l= A, =7t 3+ WAE BAsta e v APAFE(Oates, 1985:
Davoodi & Zou, 1998: Ebel & Yilmaz, 2002: Meloche, Vaillancourt & Yilmaz,
2004 5] A7) GA A Aekez Qe LnbgFe] A} (A=) olv GDPellA AHA]

o= ARl Ad (A1) 9] vlFE AFgstaL sl

s Y 39 25
BAEY) =7pd GDP 4738 OECD Statistics
AXNZ A (MS) 271 AR AR S E from A to Z
495 | ASEADECR) | AWEY B3 $9/298% 58 9 % 100 | opop Fiseal
(DEC) | NZ2A(DECE) | A3 23 AZ/dug R 3 A% x 100 | Decentralisation
B RAETHE(SIZE) g R 21%/GDP x 100 Database
7§44 (OPEN) (9 +5%)/GDP x 100 OECD Statistics
“EEQIH(LABOR) |37l AAgEQ T Hg from A to 7
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Ha EHH F9 A
JI+(POP) In(1)
A (AREA) In(H3)
ZAFFE(TAX) ARG H 2A594/GDP x 100

J 50 Al e AlEo] B BAA JEIF AGEAY] BE SUE nHsty A= &
ok ey AR Al HY deA BREES A9 I A tig dFE s 2
et T893 8471 57] W], A AEd #A3 A5 AP EES S A%
AREZ AME 5 S Zelth(Oates, 1972; F4HE <], 2008). ©]2]g SHA £ AFE
AYEAY] FES IR AL (HF) tiv) PMH AQAZ) vlFer S4 st .

o8 T ek NP GDP Y] 93 720 HlFo R SN, v F5F
PEFe 7P AALEA T vER S AT olfﬂd g o]efof QI WA, AT
HE Fol Bl TFEAT. E ATl AHEH HFES OECD S0 A 25 =54 2
olth, AFEH, FFAZTE, ZHF 1t oL #HE WFES OECDY A% w4

olEH o] ~(www.oecd.org/ctp/federalism/stats) ol FE= o] o, 1 oo HFEL
OECD AA=AM & (http://www.oecd-ilibrary.org)ol] &% A= AFo|t},

=]
V. A8 2

A

—

lEesA =M

2 AFoM e A AT AAEG e #AE skl 2AE
A EAATE Al A AFEA ] AHEE RFEe] tg 7EFA B4 AAIE
on Fo A¥e te3 2t

TEAFY A ES] B 2.95019, FHAgE -13.90(2009 o ~EYo})o]
HoghE 22.70(19999 wrjo) oz yehyth Fo Aguael AYgEde #H
20.180]H, HAFe 2.44(19999 28 2)ola HAYS 54.65(20094 7Hute})
Wt 183 AEEde] WS 3146001, HAagS 4.05(19959 18 2~)ola Hoigk
65.65(20099 ZVthH = Jep)

f
<
o & o K

rlo
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<H 4> FQ o JIEssig
T AES g EEHEA EAgf Z[CH gk
A E 405 2.95 3.3373 -13.9 22.7
Ad w4 405 20.18 13.0188 2.44 54.65
AEwd 405 31.46 14.7388 4.05 65.65
S AETVSE 405 3.25 3.4472 -4.5 28.8
7 405 71.53 34.2378 17.79 186.72
=EFUE 405 66.36 7.6193 48.28 85.74
Al 405 29,872.99 55,259.74 267.38 306,656.3
A 405 87,948.67 | 253,561.1 259 998,467
ZATEE 405 38.31 9.0842 20.02 77.22
BHAETTR 405 44.96 7.5280 21.52 66.13

ANZBARME S Uehlle aHAErMdeEe] ¥de 3.250M, Ha@e -4.50

(2009 o}

_1

1_

186.72(2008% 7] = YEIST
48.28(19954 2sol)o] 1L
F& 20, 8724M0lH, HAe 2670 (19954 ofol e
(20099 ml=)elth, aEa
o] 7. HTIZEe 9.984.670ki(FITh) = LRt ZA| 5
a2 20.02(19959 F2lueh)ola Hujat 77.22(1995
At YRR &t

v )
Hgke 66

rlo

N

N

N

EIPN
.13(19959 ~4dl) o2 Vel
T24(1995-2009)

<H 5> 7R o )1 ¥

FAgor SE e B 71 53°]Eﬁ }4 2 17.79(2002d vl=

Ao e 879,486kio|H, HAgS

=)ol HghE 28.80(1995 dl~EYoh) o g2 yehyitt, GDP thH]

Jola A

Eelgre] Hie 66.3601H, A
g2 85, 74(2007Lﬂ olo|&ez) 2 Ve <l o
=)ola HigE 306,656%
2,590(54AF-=2
9| S 38.31°]H,
S2MYoh & et
o] P& 44 .960H, gk 21.52(19959 f-Elyeh el

TE BHEYE 2H[AEISSE Me=d MEEH
LxEgo} 2.4 1.7 23.6 30.9
7] o] 3.2 1.8 14.5 35.4
7t 2.6 1.9 52.8 62.2
A 5 3.3 4.4 17.2 24.7
Bl =S 1.4 2.1 33.9 59.4
o ~El o} 4.9 7.7 14.1 26.7
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72 AHNYE AHIRIETINSE M2 H HEEH

Ad= 2.9 1.5 26.0 36.4

EI9N 1.7 1.5 14.7 18.8

=9 1.1 15 34.1 36.9

EEPS 3.2 4.1 2.5 5.1

712 2.5 10.3 12.9 24.6

oo] &= 3.4 4.8 24.8 27.9

ofdU;= 5.6 2.7 8.9 30.7

o] ~e}dl 3.9 4.0 8.3 12.2

oletz]o} 0.9 2.5 16.8 29.6

=R ] 3.9 2.0 7.7 12.7

Ve 2.3 2.1 11.5 34.7

w290 2.5 2.1 16.8 34.3

BA=E 24, 2.0 2.6 9.7 14.0

Zzzul7)o} 4.6 6.2 8.2 12.5

ZzzHLjo} 3.5 6.3 11.2 18.2

239l 3.1 2.9 26.0 43.1

29 2.4 1.2 34.5 43.4

292 1.6 0.8 46.3 54.3

3= 2.2 1.8 8.9 28.0

v 2.7 2.5 43.1 49.9

S22} 4.7 3.5 17.9 44.9
thEo g B Ao o Wl AGEE, ANAARME A, 22la A el G
AE AW B3 vk 1995958 20099d7H41¢] 154 &<t 277F OECD 39=¢] H#4]
A AY-AMEEA F52 O3 2ok AgEae] A5 AMvcke] #dghe] 52.8%= 7+
= vdehda glom, I thgo g A92(46.3%) 9 v (43.1%) 2 AR EA YERY
3 Qeh Wi TP aE e 2.5%F P e AYEE FEE el slon, v
Zto] Bole 17.9%9 A9ed 75 Jehlia vk AlEEd9] A5 = vrte] 3
kol 62.2%% 7P =A dehda slen, 1 dgore wWnkA(59.4%) 9 A9
(54.3%)9 A2 BA Uiz vk v agae dE 5.1%% MY B2 AEEA

FEE e glon, fEvete] A=

44.9%° A=Ed FE dehia o
I ARG ES AT ofdd =S Higro] 5.6%= 7HE A vehda slen, 1
2 A 2EYoH4.9%) s FelueH(4.7%) 9] <= EA dehda gl whde) ojg

]
o o o

il
lo
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O

glote] Hatgtol 0.9%% 7P w& B BALEES YR v v e 4R
%7%}%% A5 @7keel Witdtol 10.3%2 7MY 2 S8 Uil slen, 2 o
Ea

¥

o2 o 2EU0H7.7%) 9 £2MU0H6.3%) ) #A2 B4 Uehta Sick, wheld] 29
e 0.8%% 714 W Ushda glom, $evels B 3.5% Sol Avl
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2. MEZHOl AAMBHPEHo nixl= SE2A

2770 OECD 3¢ =715 td e A&l AXNAAM A nxle 93d= A48t
Aok AYEAe] A4S Hausman A4 27 x°(4)7ko] 31.24(p(.01) &2 FEEHRRE R
IFEHEG o] AHE Aow Ueyitt, 18]a Breusch-Pagan % 23 X2(1)%}]\'°]
61.77(p<.01), Wooldridge &A= A% A3} F(1, 26)%°] 21.706(p{.01) &= ©]
Q3 A7) EAZE EAThe Ao ® UBTh old wet B Ao o] ZAM I X}
71788 FAE A rat7] 98] FGLS 42 AAlekan.

A (3)e AAE AAR AGEAL MAEIPESE BAFCE Fo3 ¥ (-
o GFE nA= Ao& YO, pooled OLS9 GLS #4427 GA] AlgdiEde] &H)
AE7PdsE F()9 93 vzt A At Aot o8 A= A wAc] A

2 5, O o] 54 W AldEde] 1% 57t

~—

ARG EY 2AFHES LB |A=7HESE

7 g
Aoz Vet wee) e A2 EEd A (19 9

S AZEA A Hausman 4% 27 x2(4) ko] 36.23(p(.01) o2 572
Ho) p3aRRgo] AAe oz Jehgtl. 1831 Breusch-Pagan A% 23 x*(1)3

o] 57.31(p{.01), Wooldridge &A% A% A3} F(1, 26)#t°] 24.018(p(.01) = o] &4t
43 AR BAVE BASE ACR etk ¥ ATANE o 2T Al

2AE A6 94 FGLS $4 & AAsan,
BN (6)9 3 AZLAE 2NABPIZEA H(+)9 FFE VAR, 1 9

fa [e}
Holl pooled OLS EAlo| A& Al&EHo] 4H]

o] $olatAl e Aoz vehia ek,
A5 E H(»sﬂ FFL VAW, 1 Gl fAF Aoz Vet

HEEA olgle) TE NFSS SRR AALRES AHALASEA B 9P
S WAL ASR Yot BE AYAE AU B0 FBE HAE AS
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