(8™ 88%) 2012. 3. 81~106

=]

AT M2ed A1

HISH &

Nk

Decentralization and Allocational Efficiency of Public Capital in Korea

—1
—

k%, Ol
Choe, Byeongho - Lee, Keunjae - Moon, Si—Jin

k=2

4

I
iy

ol
w &
< &l
=

jifd]

Mo

M

R

ok

Y

o4

60

o ==20M= XY=H A

|H 277t ZOHX|EA

3

g
I, At
10| LIEtLD O 23 FHdgo 78

3
5t

o
73

ojnu
100
80

Rr

Ho

20 K
__on_

(@]
K of
=)

Ho =
oT 70

L ]

o
o

O Al
EftCh X

&

Ay
2

el A2 LtEHAT}, ot
e A

5
off &

—_
o

n

__.An_
o
00

ol

of

] 2010 APHEAZ ARG ellA

%
3} w5 (FAAD
e (A A}

T ZA AT

\=ie]
T

I

1 2012.3.16

Y

k=1

2012.2.9~2012.3.15, AX

(FEA2h

1 2012.2. 8, AAZIZHA,2R):

73t
7

g
)
3
5}



!32 X YHHAT H26H H15(SH 882)

O FAlo: A, BAE%, Ak, 334 284

This paper studies the effect of decentralization on regional economic growth
in Korea by analyzing the productivity and spatial allocational efficiency of
public capital before and after the adoption of decentralized system. Based on
the fact that both political and social requirements for the balanced development
has been elevated since the beginning of decentralization system in the mid
1990s, one might suspect that there has been efficiency loss in the public
capital allocation. Through the estimation of regional production function, we
find the evidence that public capital has been over—provided after the mid
1990s while the distortion in the spatial allocation of public capital was
aggravated comparing with the earlier period. We also find the evidence that
the principle of the public investment policy turned from efficiency toward
equity since the mid 1990s. These results show that with regard to the public
investment policy, the adoption of decentralized system would affect negatively

to the regional economic growth in Korea.
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test statistics

(1) Pedroni Residual Cointegration Test

Panel PP-Statistics =2.770"**

Panel ADF-Statistics -2.153**

Group PP-Statistics -3.403"**

Group ADF-Statistics -2.498"**
(2) Kao Residual Cointegration Test

ADF -6.327"**
(3) Johansen Fisher Cointegration Test

Fisher Statistics 359.3***
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