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Price Inducing Effect of Foreign and domestic inflationary pressure on
domestic prices in Korea
¢ Applying Regional Input-Output Analysis
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This study of the Bank of Korea in 2005, using regional input—output tabled

to the reclassification of 30 industries in the South Korea's foreign and
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domestic inflationary pressures in Korea's rigional price impacts were analyzed.
According to the results of empirical analysis 1) of the price increase domestic
inflationary factors, and 2) the price of goods and exchange rate flexibility, and
3) regional industrial structure, and 4) in dependence and a substitute for
income or, depending on the import of goods between regions, between

industries prices differences in impact were raised.

[1 Keywords: regional input—output analysis, price ripple effect, regional
disparities
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