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This study analyzes financial reports of the accounting information of grants
which local governments receive from central government employing accrual
accounting framework. The grants occupy a great portion of operating income
of local governments, therefore, it will have much effect on the performance
evaluation of local governments. The current local government accounting
standard prescribes that all grants should be recognized as current profit
without classifying grants depending on their types, even though grants can be
categorized depending on whether asset acquisitions are their purposes or not.
This study analyzes empirically how grants influence asset acquisition of a local
government. [t was found that the ranking of performance evalution of local
governments can be changed depending on how grants for asset acquisition are
recorded. If grants for asset acquisition are recognized as current profit,
government accounting information will give users a false signal and

performance evaluation will be distorted.

[J Keywords: Grants, Local Government, Government Accounting Information
User, Performance Assessment
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(governmental fund), A3 A= (proprietary fund), FEIH=(fiduciary fund) =
TAE o, 7t ArdE AFARE FAE B oflet MA A=E TS T
(government-wide) A FA = 2T (IPSASB, 2006). o AL AHEFA=] 3
AXE = 42T (modified accrual basis)10& 283l W | 7]
Ac 9 SAA Y] AFAZe HAEBTO(full accrual basis)E A-&gthe Zlo

H
o L
utebr g AT R AHgA e PRdHee] I AAFE 2 stolof ot Ao

9 ol qEA(ZI) AFAEe} It o] vm AR T AFAR A GBI AFAR
£ FAshe s WAedE Zles Bolrh W dWy|e] AlFAlEe AEAA e AAAA =
T HGA (EHN) AFAEE AHT B AFA RS Alle vt 2

T aulA | IESEEA | 7183 WAl A
XXX 200 100 50 (30) 320

10) R A& 24 AFEALe T2 (current financial resources)o|y e
Fole] A=A 2He AAA Ade]l EE(economic resources)oltHErE 2006). whEhA]
GASB No.34¢x 9] AREFAEl|A o] F2lo] /g dubdQl onjo] ojo] 7l da} thi /fo]
(A2 - B4, 1998). ofdl| wet AFFAE M= F2 (revenue) ol t-&5= 7ol A&
(expenditure) o] ATt B3 AFA FAX Y 2 (revenue) o HSEE /N3-S H]-&(expenses)©]
th 2L revenuette 8-S AMSAIRE 11 9] tha A7t S-S o Ut Al




KYRIA O] 2TEEZ YRED0| Bt 2A sEF

Ao,

GASB(No.34)dlM = wakzg $93 A5 F1E 5 (capital grants)Z &9
H|- g =11 H ZF (operating grants) 2 H|A|3F 52 ZF (unrestricted grants) & T4
St} (Freeman et al., 2006). F3AFA RS €< S5 H 1A (Statement of Activity)
oM e AR E B2 Y8 TRz 47 EE Z2aeeoga ¥
To Ao #r|gtt W vAG SR es ] &
geo] FA T A= WA= FRFAE
A (Statement of revenues, expenditures, and changes in fund balance) A% 2t
S FREEFI FGHE TaEEFo] FEE O BAETH2), o]+ eyt AUAA
A AN TR 2T AES oA 23 AAE bl makzEsoolga 3
AAEshe Ade 438l 2fo|7t ok, Felvete] 49 AFEILE SalM e qah gl
ou gt §=& AMEHAETHE Hd & F 1o SIAIP EE AR SAPE A ol A 7hot
N2 Futel glohs),

Oy Feluet ARAAEA SAA Y7 ES TR EFETde AP d L A
FEo APstaL glof, dubz|g el B7leel et fARE &9atde] AR FAeta otk
€ Aot ((& 2) a). olol wet 7} e AR GA=TE 47 g2 2 E &
A FuRZEE WS AL B IAARY 94 FAARE vERdt. v
GASB(No.34)9] 2EH1MY ¢ - AS - I FH M= A G HA e JA ozt
A= glnh 23], feluet AGAR Al A A Ee] LEQ] SRR R A 9] A
o] Zslth. &, GASB(No.34)elM 9] Rz 2] 4=<]o]7]& x|t B7] L9447
(FGa) S FaHA @71 vl 25 524 Snrzgo] Fagrtel 9FE T4 &

11) olo whz} nl=e] AR 2po] 23 H 1M (Reconciliation of differences between governmental
fund balance sheet and the statement of net assets)E F7}=2 2ZMJ3TH(Strayhorn,
2003). ¥, SEuele AF AAA S B8 AA BF w7 Ro| od 5UE AVIES A
|3t}

12) 9§ FaHZFolU AFHE FaHFF 5 FE7lo]d422] (intergovernmental revenue)
o] BEo= Mro] Ao Fiylo] FAIETHAICPA, 2003).

13) JAY(2006)L A FRHZAFL AREE Z(capital grants)$F A H Z(operational grants)

Zhl| Fe] 7] wiiEel &t AT HIP) o] FoRA] Za 5SS

Gu|§ FTuREFL Y] 98 UsE & Joy, S TRz 9] v8 o}

14) 99
s dAE itk = 5 vk



sl 7

9

St 2]

9

2] 7} &l

&
(IFRS) A &= AL

==
RS

A 3] A 7]

-

A Felvkel AgAR A A A 2

A

<]

ACERRESR
12 9lo]15),

gt} ofof] T

(8¢ 76%)
&M

3L

e

5]
Aol dh(Epstein, 2006).

st

T H233 A1
53

GEE
7 fele

A
P 7

S
o

|

[

EOH

'.

=]
o

7t el M ApaA 71,

B AA 2

!34 by

=

—_
"o

of

=]
Rl

=

EomiA: A
!

1

3
A

0

=]
Rl

1

3 A B

1

0|
R

Stell A

5

e B}

oJn]) grants® T+

1

SR CLIE

[e]

=

B437)
Aol Teit A 5 AN 2w
SodzA ([ + 0 +1I-1V)

=

m. 7ets

V. v&

lojth, s HzFe] sAA 2] 7Hdd o
V.

=

A

3}
=2

s

=

=
Manual on Government Finance Statistics(GFS) 20012

}

O
i

capital grants®} current(operating

17] o5& &

A
of ¢ FaE o] oyl g AFEHIL JEA ol

T

s

=
=

=

=

o, TuHEF ALE HHd w
Fa Aot

o

1.

o] AF-3 A% Hol&At

15

L

Ses 14

Ch.5. 759X % grants

- A

=
- AHA

s

ps

o ot} Fuz Lelel AW A eI e P

15) ZAZE7|F(IMF) oA 2

[eJKe)
Naa AR

A




of meh AlFE e Aol7] Wil 59 FRIF A el gk AR

i, 53] T ALk A S

o
A

25

3

b, AR e AR el

o

FqE7 &=

&

23}

el 3

S IEEE N

A)ede] st g A6 o],

ol

-
L.

A, oA A o w)

v
)

sk F=7h AgAt

S
=

A o Wt ZFol 7t IS

oo 9

ofEA|Fo] B2 T2 Ale] ARGA7F AR FEY =1

B

2t Aol mH|

A

71 Al Aol Al FApd

g Aow Holut 977 Be A

H

BzFo] AT A5 A}

Itk 2y dA2

FEAREES 47] 7] Wi, B A7 AFHeR 7R

3|
A=

3}
o}

ol that
FIAPE A5 o= P JFE v)HEA

2Z2X 7R

A

o

FUETMNE, AT, =MENE, AR, 21

o4& ABELINL, AP

S % 4 9o,

701—

16) =7pde] WxA 7N - By ARFHE

]
H,

C X AR, F

s

42 o

31

WA A1

T

A



!iﬁ X YHYHT M3 A1E(S 763)

2. 7142 &8

3t olty. vt BA} Ak =
anEzgedd e @Al A BHel #d 2ukE AUV tef =97t 286
=

Aoz BT A AFAdRe] BE Fnuzgo] 484 56 A4HE Ro|
W
=

Ho
oflt
D)
r >
lo,
AN
i
&
i)
m
= o
&)
)
N
N
%o,
il mlo
P

o] = AARGA = 20073 A Lol ek A F-EH xS 20089 8L Hx
7wl 2 AgAA A e] FHo| AN F AFEHIME FHeY. B,
> Aol A% maREFe 4 FEE AR DA o]dety] Wil AF-E A
F FRRZEFFI TP A5 o] AL BEHT F slo] 23070 71 2AAEAE

F AFEIAE FAHA AU FAl
&

AlE Q7] v ol| o]l gt 7] Z2}

19) dukgEAptold 1d ol FRA A ATS 9o WER T ASHoR AHSHE Ao zA
BA Q= 73R AR, ARewT, ANE, EaEAn 2 ANEQdn A
< AT YHAR, 2007). EAS) Ao AAN(ER), AAREAE D AR, AR 7}
z AME 2 2% Be 5ol o,

19) A7 Aol 27lel ditRe] FAV} Aedr] SEEIzl A7) AAX UEke A9
go] Ak Aube e, B2 RAEE AFEAA, A9, dAREAA, 371247
AL AGEAA AL W G ZEAE AL B AR FAAE 7 A o] 7]
SPTHBHLAR, 2007).

20 Flge|A Aol A Flo] FHOR o] gae WANURA AT, FA%, T, v
9 5 Fule] Agd] BHE FEALLS uIRTHAHLAR, 2007)

=

r



N

=3

gen

Bl

—_
o

Vel

of

B
oF

3> Okl olg

<H

~| 0| ~|=
O | <<
==z =
m |m | =Z|®
TIE | A"
e e

-
Hii_ﬂi
U\EEEE
OF | of | pi- i -
o |%|®|L|®
ol .| || .
=g IR A R IV
— | — | © | M
|l = X
NN | N[N
g e s ]
o | o | or | or
wE[® B
Mo
N | X | K|
K| |IX|<
Ho | Mo | Mo | Mo
o | N | X | X | X
— |- | — | O
O ([~ | 0|0~ |~
Hlio|g|o|B
H|©o | 3| | =
|l o|lw| oK
Zl| 0|~ | O
1 _|T=
:.EA_]mrﬁ

7ol

™

=0
o

<

A A AL

s

A8 o 2kE] A S} A B A 9] Zfelel| T

o

sttt ol= Al &

Ao

[
H

ﬂ%

N

'3 =12 Ak

Az AFEIA T AP G H A A

7o 2 AR T

=
=

1] (dummy) HF2A] Al

al
=

I~
%)

d

%

7|efe]

oM
il
oj

Z[Epel ) =2 A=) + A F BA T4 + 2P w w7 + 7ol d e

A 2G40 = 2| WA 522 + 724 A 9] 522 + A A 2= + 7T L]



! 38 XWBZAT H23A A 12(SH 762)

o3 #om, SPSSE o] &3kt

In{y (A5} =0+ B In{X1(F2EZF5)} + B2 In{X2 (7] Bfo] M

)} +B3*In{X3 (A
=1)+e

Z259)} + B4 In{X4(FR) ) +B5* D1 (AR +=1) +B6*D2 (T

5. 7|1=3H =M&n
15970 ApRel o3t 2 WeEe] Bighe thew gk
S 4> 2 WAS TS )IESHED) 24t
T | s Al RER|
TR EY 11.009881 11.302648 11.885941 9.288750
SR ZFF 11.233198 11.211387 11.525488 11.000112
71Ete] 9 11.467991 11.585180 11.895209 10.926520
A 2 g4 10.949008 10.371727 11.948259 10.829284
TG 11.735375 10.769145 12.311286 12.519684

2 Ao 0|48 7z fPApE A5
o BREGHE 11.233198, 71efolA%ele] BEghe
TR gk 11.7353752 2F=H A, ol & tAl &, Al

e 11.009881, w1 H 2T
11.467991, AHA| of Hdgk
. A

e

21) 1ol



NYARISH S mH2xm HFEA0| et 24

%0,
v
o,
rr
=5
ro
=2
x
2
ox,
)
)
b1
N
L
I
o
>
o
XN
19
lo,
D)
N
-
e
o,
=
2
o
il
2
rlo
rlI.
2
Do
N
2

T7F AL Ea, Lol AL 9 Yt Sled, ol

A 7P ASsh7] 913 159709] 712AA Ao thek Sl 9] dake vt A

QAo 5ol 24

Hebgt, MxFolt}, o]F APAHEI 50%E
Gk, ol9ld] B Ao & v A AXT GA APAHET}
79| gA- o}

o}o 718

W ‘o7 =X

<H 5> gQor
R R2 +5 = R2 ZHZL BEQA
0.935 0.875 0.869 0.3498282
<H 6> BAREA A
2y A=t RE BN = F gojsts
B RS 128.808 7 18.401 150.361 0.000
23t 18.479 151 0.122
By 147.287 158
22) MgA] 2570 ARF FolA AFEDAME FGHI 5 QI A Fo| 14700l Bttt AT 4

BAA el BFEAT. 2 Aol E8E M2 ARTE T
T AT, BT, FUHET, 8T AR

=ET,

=97, AT, BT, TRT,
ZIRe ANTE BT, FATF, 2T B}
ae Aol Sagc & 9

24T



! 40 AWHHAT 23 M5 (S 763)
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