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Privatization and Expansion of Local Finance Autonomy
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(ABSTRACT)

The meaning of privatization is the transfer of administrative authority over
economic activities realized under the government to the private sector. Privatization
makes possible unlimited choices that were unavailable under government control by
making changes and decisions.

Last December in 1993, a large—scaled privatization plan was announced by the
government, the 4th plan so far. Sixty—one public enterprises were selected as
privatization candidates. In its size, the 4th privatization plan, if carried out as planned,
is surely a path—breaking government policy in Korean history. The current
government’s privatization effort is appropriate within the context of Korea's economic

development.
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