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<ABSTRACT>

This study concerns about the financial management tasks of local governments in
accordance with the change of local administration environment. Beginning with
citizen—elected chief executive era, citizen demands for better public services and
regional development will be rapidly increased and between conflicts of central and
local, intra and inter-local governments might be rampant. Also the regional disparity
might be enlarged in accordance with the administrative ability of chief executive.
Having a greater degree of local autonomy through decentralizaion means more
responsibility for the local government, people and residents in the local communities.
The immediate problem faced by local governments 1is achieving financial
self-sufficiency. How local governments at various tiers are to deal with financial
problems is the most immediate and emerging question before us. Of course, it is
customary for local governments to ask for grants and other forms of financial aid
from the national government. However, the problem with this practice is that a
national government places limits and control on subsidizing the local government
pleas for grants and other forms of financial aid. For the financing of local autonomy,
more resources should be given to these areas to generate revenues. Should local
autonomous governments continue to perform various national services, the national
government would be obliged to finance these services. Therefore the main tasks in
an Era of Local Autonomy are as follows. M)The Improvement of Local Autonomy in
Intergovernmental Fiscal Relation @Privatization and Expansion of Local Finance
Autonomy @Financial Management Tasks of Local Governments @Reinforcing the
Fiscal Resources of the Local Authorities GRevision of Laws and Ordinances on Local
Finance for Local Autonomy.
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4) AAFLGe v 2 Rz A8y Y3 AxH Fx oA

H)9 - 28] WS o3t M3 w&8e B (D internal control(UF EA])5)-&
ol 2 223 A9| procedures requiring segregation of duties®4] 4
k2 Belalal A% checkA7)E AR, £3) authorization(d]Ad] 4] -
A% 2784, recordkeeping(“FF- 7194 - 2l), custodianship(l At H53a)3t] 48
=Ho6), = =A< IRS(nternal Revenue Service)= o] AH g FHs= A
BRI AF7F E7FsSE checks® e A A (electronic tranfer) FHHS Eo] -8
St 9tk B FASE 5o] gloH FHE HyE AL EEY 4 Hh §= A1FE
YARISH= Al2=Hl o 24 W F-3182}H & (Protection for Whistleblowers)E 918F 2 2]
o] vlEEY Stk wlm FAE FRAFAAR] Municipality Auditore  Municipality,
& 38N ARSItk ml= AR A FS GEEIAE E7
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t op o o
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Aol TF FAZJAAI] S|AALE Hlolok 31 internal control(o| AT ¥4 7|2} &
8J7F] reconciliation system-J552] FANZE F)o] ZEEo| oW A S v
A e, o] Bf B AREEse] o]tk o d A T gt dHste ¥
BRQ T - Ae1dd JAWAA RS 94s] EHAI ok =T
Tl #e PE7HT 7] BeEo] e, Ak AT, FARI SABS
AFRAE 7] @3eith ANARAGHAE 1 t7fEA =7t Al 47

ALY ALE Y FRNF)AE

5 "= Lockeed 33712 9E findt #HE BHAAL o5tz 197739 "Foreign Corrupt Practices Ac
t, 5 A4F=d, "-- Management of Company under SEC regulation has responsibility to keep to
I/C/S(nternal Control Structure) effective ——" T3S =943k, Internal Control Systemell that #HE]z1<]
AYE Hgs] stk a2 PA3E internal auditorAI =] 9 § UC/Sl gk A% o] Bo] AAFH
3 loh

6) Kurt Pany & Ray Whittington, Auditing, IRWIN, 1994, pp. 233~264.
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AR, 1994

Aaron Wildavsky, The Politics of the Budgetary Process, third ed. 1979, pp. 1~5.
Kurt Pany & Ray, Whittington, Auditing, IRWIN, 1994, pp. 238~264.
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