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The Study on The Third Sector of Local Governments
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<ABSTRACT>

The theme of this study concerns what strategies and tasks are required for the third sector of
the local government.

What is the third sector? It is both the private sector and the public sector organized into one
companyandopemt&]jkeapﬁvatesector.Inordertompondtocitizens’denmdsand
enhance the qualities of the local government services, many types of the third sector are now
adopted in Japanese local govemnment.

The privatization of Public enterprises is not something new but a trend. Privatization of
public services tends to be proposed as a market altemative or a solution to the problems of
public provision. Privatization is likely to be the result of one or a combination of these factors:
theideology,tlmeconomyandthemanagement.'Ihisisachallengeintlmecmnmieswitha
tradition of state control.

The third sectors in Japan and Korea emerged as an altemative to complete privatization. At
mepmanﬁnnﬂxcfeanmofﬂleﬂﬂrdsedorcanbehnerpmtedﬁmntwopomtsofview.the
publicness and the economic efficiency. The two perspectives of the third sector are not conflict
concept but a complementary concept. Therefore the local governments have to coordinate these
two perspectives.

The theoretical research conducted on the third sectors in Japanese and Korean local
govemnments is necessary to understand its functions :the incentive, the coordination and the
encouragement.
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