WTATERERS) FBYARG Skt HER 27

o EERH RS BB dota el PR

- BT BARE FL2E -
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<ABSTRACT >

Recently a revision of automobile tax(local tax), an introduction of motor fuel tax system(or
automobile mileage tax) is suggested by many interest groups involved in revision process. The
new motor fuel tax system is superior to automobile tax in the sense of internalization of social
costs(externalities), relief effect of traffic congestion, reductions of roads and environmental
damages and cheapness of tax collection costs, etc. But motor fuel tax system has many
problems, for examples complexity of related tax system, overlapping problem of national taxes
and local taxes and strengthening of interest struggles. In this paper, pros and cons about
adoption of motor fuel tax system among scholars and practitioners were reviewed.

Although a proposal of tax reform has many desirable effects theorectically, the proposal is
changed in the process of interest struggle and decided differently in practice in the long run.
The main purpose of this paper is to compare the practice and logic of automobile tax reform.
Toward this end, an examination with regard to alternative proposals of motor fuel tax in the
analytical framework of “group theory” were reviewed.

As a result of analysis, the decision making by interest group politics is different from the
policy by rational criteria. The paper suggests that scholars and specialists should develop more
rational and more feasible proposal of tax reform.
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