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Reform Agenda for the Korean Education Finance System
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Abstract

“ Five years Plan for Education Development in Korea  was proposed by the
Ministry of Education at March, 1999. During the plan years(1999~ 2003), total
education investment was estimated as 113 trillion Won(94.2 billion dollars equiva-
lent) including student tuition and debt services. However, it could be criticized that
it is still focused on the centralized and government driven reform agenda. We dis-
cussed that further localization of local education finance, and the privatization of
government, dependent private institutions are major policy issues in Korea.

For the simplication of the tax system in Korea, the Ministry of Finance and
Economy plan to abolish the education tax(earmarked for education expenditure) in
2000, but MOE could not agree with it. However, we recommend to discard the
national education tax which is piggy backed on 11 tax types(both on the national
and local taxes), and that building a new finance mechanism(much more localized
one) would enhance further local accountability for local education, efficiency and
equity at the same time.

And the integration of local authority and the local education administration body
could save more than 10% of current local education finance and those amount could
be invested on the direct operating budget of the schools.
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