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Decisions on policy compliance by the target groups for policy are made by
expected net benefits. Such decisions, however, may be made according to
negativity bias by placing higher value on damages than profits. Therefore,
assuming that there is also a negativity bias in local governments' compliance
with the incentive system for local shared tax which means that local
governments also have higher level of policy compliance with penalties than
with incentives within the tax, this study conducted analysis on this through
survival analysis. As a result, study verified that the penalty could work as a
better means of inducing policy compliance than the incentive at a statistically
significant level, which suggests that negativity bias may play a role in local

governments policy compliance.

O Keywords: Incentive System of Local Shared Tax, Negativity Bias, Survival
Analysis, Policy Compliance
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Z 185k E Ao AEEA(survival analysis)S £ LS S22 HAME30]
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U= Aoz Ht=Ech
(B 3) £QU=20f QMEE K-M £ A1t
x| | R & Dlsﬂgﬂ&ﬁ" .| == NEsIE HEOR}
1 120 62 31 0.483 0.045
2 27 12 1 0.268 0.052
A 3 14 6 1 0.153 0.046
4 7 6 0 0.021 0.021
5 0 0.000 -
1 47 24 15 0.489 0.072
2 8 6 - 0.122 0.077
Al 3 2 1 - 0.061 0.057
4 1 1 - - -
5 - - - - -
1 73 38 16 0.479 0.059
2 19 6 1 0.328 0.064
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5 1 1 - - -
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3 108 15 2 0.597 0.039

AA | 4 91 16 1 0.492 0.040
5 74 6 3 0.452 0.040

6 65 26 2 0.271 0.036

7 37 - 37 0.271 0.036

1 75 11 - 0.853 0.040

2 64 5 - 0.786 0.047

3 59 7 - 0.633 0.053

Al 4 52 4 - 0.640 0.055
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6 42 13 1 0.414 0.057
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T 4 39 12 1 0.353 0.053
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