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This study set out to measure the degree of reorganization and test
empirically a variety of factors influencing the degree based on survey data of
local public enterprises in South Korea. Based on face-to-face interview data
with personnel and finance staff members at local public enterprises collected
in 2017 and 2018, this study analyzed factors influencing the degree of
reorganization with an ordered logit model. Major influencing factors were set
based on previous studies and included internal bureaucratic, external
environmental, and head factors of local public enterprises.

Of internal bureaucratic characteristics of local public enterprises, the degree
of the organization's centralization, level of red tape, and degree of
organizational autonomy were deemed to have direct impacts on reorganization.
The empirical analysis results show that the degree of reorganization was
greater at organizations where red tapes were perceived to be more serious.
Organizations usually make attempts at various innovations and changes in
reaction to external environmental factors as well as their internal
characteristics. The findings show that the bigger the environmental uncertainty
was, the greater the degree of reorganization was. In the study, it was assumed
that the head(leadership) factors would have effects on the reorganization of
local public enterprises that were generally small in size and high in the level
of external control. Although there were no differences in the degree of
reorganization according to the past careers of heads, reorganization tended to
be concentrated in the early days of their service.

Unlike previous empirical researches on reorganization that focused on
government agencies, this study contributes to test the empirical research on

factors influencing the reorganization of local public enterprises.
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lgx

(3 7I=8A

- 2HEZ Yo = Hxt EJESAY Z|CHk

ZA7jHe] = 214 2.685 1.273 1.000 5.000

st 205 3.228 0.596 1.000 4.000

#=go] 214 5.357 1.703 1.000 10.000

Z2R-EA 223 2.078 0.547 1.000 3.667

g 25 220 2.992 0.449 1.333 4.333

QREA 223 3.004 0.442 1.750 4.500

713 A9 189 1.466 0.775 1.000 3.000

AA717HYD) 205 21.859 16.426 1.000 93.000

7134 A 223 0.390 0.489 0.000 1.000

e 223 0.493 0.501 0.000 1.000

ZAFR(ZT) 205 5.372 0.892 3.638 9.741

ZA A 223 15.776 6.726 3.000 37.000

2259 223 3.062 1.257 0.000 1.000

A 223 0.677 0.469 0.000 1.000

2. XAB7I0] FEDHH HHQ0l MEEA

A57199] AN H| RS PIR= TRt 82100 sl c=ARF o2 I|HEARE
A= ot 2ok BAZATNE 4] Sy HeA(UE BEAE B4, 95 23 89,
71 P SAH R nyo] vtgsiel o] AiElo] s AE Btk &,
Y1 YWHQQITHE vhdst oy, B2 Q1S 37 13t nyoly, BFP3S
71T G B TS Zolth. AWwsvt 271E wjuith myo] e AAEg]
ou), 71& BP0l fouE wst IRE Aostt A% folulde fAsAT %
5laL, o] A7te] dHiag T Eojt B

9) Z}7}0] HEgL BAF R [ofoHA ARt AR Rl glon], Yol xotE
A(multicollinearity)& st A} EARIAA S (variance inflation factor, VIF7} 2% 1&

de 0w Ueht 24 B4 e Aow et

rlo

WS 219 TR
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ALS7 | ZEPHHN| ks DiXl= 20101 st ¢+t
(B 4) == 324 ZaK( 1)
Sauia Zapjmo| = _ Coef. .
28 25 283
e st -0.066 -0.154 -0.037
BEAA #=glo] T 0.188** 0.155** 0.146**
a1l ZAALA -0.076 0.158 0.042
= 9B AR o B3y 0.725** 0.671**
o £<l B 27 0.647* 0.464
TAA | AR -0.605
e E Iz -0.311
T Y717t -0.017*
713 WA 0.117
A= 0.040 0.068 0.118
e ZA R -0.358** -0.303* -0.289*
%# 22 A 0.023 0.010 0.013
ZAFIED -1.064 *** -1.030 % -0.964 "
AH(71%) -0.332 -0.111 -0.327
g 205 202 187
IR x* ® IR x? (10) IR x? (14)
= 37.740%* = 43.540%** = 41.500%**
Pseudo R* Pseudo R* Pseudo R*
= 0.0418 = 0.0531 = 0.0546

& Standard errors in parentheses,

E p < 0.01, ™ p €0.05 *p 0.1

WA, AT Wie] BRAA 54 1, 249 dEdo|n Fut Atk Q4
Y4% 22 EY HE} 2 R0R »}E}uq@oﬂu 79 520,188, p(0.05). =0l
Bt Bl 2 3 BEON fouet BAS Btk AMEIge] 2A4HE s ol
S 024 B St 240 BERAY 3 IS A, ol BRI £
s=elolet el WA S3ysiot 2l a0l Yolp s bols] dhols
ol 2Aj0] Aol Yt 248 ZAbRE AR Yo B AAHE o
adte gHoR 2APieo] BB Ao S|HE HEHolnst 24 s nx:
e o}z ool Prholglon), o] Aol AE ML 2A AR FEFH: W
524 o7} QIoik. chak, AA] A3E7199) AsHolze] ohe Arael 24o] ofd A
371999 F8 AR} AAlske Bus Al Butloleks WA ofds] Wit
27 el BEAA B4 F QU9 242 2A7 ] SuIg G n]XA
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(& 5) &2

25 3FEM 2K

Eama FADfHO| = : Odds Ratio :
=il [=E=)) 283
i) H4st 0.936 0.858 0.963
A4 g =Hol T 1.207** 1.167* 1.157*
a9l ZAALA 0.927 1.171 1.043
o 514 By 2.064™* 1.957*
=g 44
wWe | 99l 2l A 1.910* 1.591
hut -5 0.546
N | P a7 0.732
IF A7z 0.983**
713g 1A 1.125
A 1.041 1.071 1.125
2R 0.699* 0.738* 0.749*
%Xﬂ ZAodH
e BRI 1.023 1.010 1.013
ZA5FFDH 0.345 %+ 0.357 %+ 0.381 %+
S 0.717 0.895 0.721
Tk 205 202 187
LR x%8) LR x2(10) LR x2(14)
= 37.740% = 43.540%* = 41.500%*"
Pseudo R2 Pseudo R? Pseudo R?
= 0.0418 = 0.0531 = 0.0546

& Standard errors in parentheses,

sfefee

p < 0.01, ™ p €0.05 *p<0.1
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