R EAT HMB313 M3=(SH 1102) 2017. 9. 195~220

HEuHA AL BA7s 28-S flt i

mgol Tk A

A Study for Alternative Model to Enforce the Function of the Modification
Coefficient of the Local Shared Tax to Korean Local Government
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O FAlof: HEwiA|, EEPPra, BPAS

This study presents new methods to enforce the impact of modification
coefficient of the Local Shared Tax allocation method to Korean local
government. Because the Local Shared Tax allocation to local government is
defined to enforce fiscal balance among local governments regards to reducing
the cost of the public administration of each government. However, in fact,
there has been a question on the significance of those which the coefficients
multiplied to the standard administration demand. In this study, I analyze the
modification coefficient of the grant allocation process and present two
different alternative methods to enforce the function of the coefficient.
Additionally, it provides the empirical evidence of the alternatives to improve

the positive impact to the fiscal balance of each local government.

O Keywords: Local Shared Tax, Standard administration demand, Modification
coefficient
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=to] QIATE, Buchanan*o— &5 7Qlol#t B35 A5,
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