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EWIA | 7998 | 11,905 | 11,849 | 13551 | 14221 | 15962 | 17651 | 20635
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F3 AL MEES TAVIEY
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o e 3 = g =

soumye | Ayms | Padl | 39m% | Agme [ 2
1975 13,744 4,304 23.8 214,734 260,444 4.8
1980 66,352 19,454 22.7 440,407 468,031 51.5
1990 313,046 154,910 331 717035 804,100 52.9
1995 514,981 316,299 38.0 805,572 1,013,156 55.7
1999 836,351 443588 34.6 818,601 885,316 52.0
2000 887,363 485928 354 849,871 889,300 5l.1
2001 1,020,084 714,607 411 826,524 893,071 51.9
2002 1,096,298 698,151 389 812,300 875,666 51.9
2003 1,181,323 758,365 39.1 817891 862,107 51.3
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<E 3-8 =AM - X|LAM|lo| H|FZDE ¢z B35}

T 1995 | 1997 | 1998 | 2000 | 2001 | 2002 | 2003 | 2004
M%) | 788 | 789 | 798 | &0 | 782 | 77 | 788 | 792
XEM©) | 212 | 211 | 202 | 180 | 218 | 233 | 212 | 208

A5 YA R, TR GA] oA AR, 2004,
<E 3-9> 2|=9| X|EM H|Z
<+ = o = = Ml X2 M
g = 2003 788% 21.2%
4 = 1999 58.5% 415%
o =2 1999 50.1% 409%
o =2 1999 9%.0% 5.0%
= g 1999 50.3% 497%
= a A 1999 81.3% 18.7%
oltzlot 1999 86.8% 13.2%
Z&: OECD, Revenue Statistics, 2001.
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“lazy [z | 29 [z 2o [z2] ACc | BC

1999 | 44664 | -124 | 84030 | 128 | 482744 | 86 9.3 174
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1982 | 1983 | 1988 | 1989 | 1993 | 1994 | 1995 | 1996 | 1997 | 1998 | 1999 | 2000 | 2001 | 2002

=S| | 89 9.0 9.1 96 | 100 | 98 | 101 | 98 89 86 9.0 94 9.2 9.0
A

M| | 112 | 109 | 111 | 107 | 114 | 118 | 121 | 123 | 130 | 134 | 148 | 137 | 144 | 151

2|AH[ | 6.1 6.1 60 | 57 | 67 | 68 | 65 | 67 | 69 | 66 | 65 | 67 | 69 | 68

LEH| | 09 | 08 | 09 | 07 | 06 | 06 | 05 | 05 | 05 05 | 06 | 05 | 08 | 05

T 15 | 71 72 | 67 | 68 | 69 | 69 | 66 | 64 | 61 60 | 57 | 54

A 40 40 41 41 54 5.7 57 54 55 6.2 59 56

o
(21
9
w

EZH| | 201 | 201 | 208 | 222 | 243 | 231 | 233 | 227 | 218 | 219 | 206 | 200 | 191 | 186

AEH| |17 17 18 17 18 18 18 19 19 19 18 19 19 | 20

AZEH| 36 36 36 35 34 34 33 34 35 34 34 35 35 36

WEH| | 244 | 242 | 231 | 220 | 199 | 198 | 189 | 190 | 192 | 186 | 179 | 185 | 185 | 186

S| | 86 93 | 102 | 98 81 86 88 96 | 106 | 109 | 116 | 127 | 132 | 138

7| E} | 28 2.8 2.2 2.8 17 18 2.1 18 16 16 18 15 1.3 13

s Al | 1000 | 1000 | 100.0 | 100.0 | 1000 | 100.0 | 1000 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0 | 100.0

SL133 | 52,307 | 58717 | 63,220 | 93,076 | 93818 | 98945 | 99,026 | 97,674 | 100198 | 101,629 | 97616 | 97432 | 94,839
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7| BH 121 | 14 | 95 | 79 | 70 | 69 | 67 | 78 | 76 | 77

e
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1997 1998 1999 2000 2001 2002 20039 =
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HsE XUyl XE+2 B7to th&sts Fagtoro| oA EEEEG

HlF2 26%((2003d9%)0l EFstal, GRDP(AGFALH divl vz vy
£ o Aog yYehdt 20039% A GFAA FoapR A (E) <]

20%E zFste AAGAE §la 10% oS 2Fshe AXNGAR 671

of B AOT BAHATHY

<¥E 5-7> GRDP CHH| X|2tx§ZtD H|Z

(T2 AR, %)

RER|HA| R|LxHEET(A) GRDP(B) H|Z(AB)
Mg 16,493 1,271,748 1.30
24 21625 353,347 6.12
of 7 23076 203,370 11.35
ol A 5,994 282,544 212
zx 9,044 131,659 6.87
of & 7538 140976 538
24 5,161 282,900 182
4 7 1,621 1,221,887 013
Z ¢ 2,903 145,983 1.9
== 896 202,800 044
4 1,810 278969 0.65
HE 1832 186,731 098
A o (2 268,127 029
a8 2,280 389,086 059
ZlE 1,158 401,291 029
H 3,091 53,741 575

FAMAZIE 2003952 7108 GRDPE 2002d% 714719

42) A3Z EUY FHo| wad zhre] AFsE GDP tlH] 60%°]tHMaastricht

2
Z0¥1992)l A gross debt-to-GDP ratio 60% 71%S 243198).



T <R 0| Mn

<E 5-8 RATRY A9l 20 RXITH ZA2A
EERE
R 3ol & oy oy Metols|g
o 1,330 23,076 16.17
G 1,724 21,625 14.99
Mg 5950 16,493 272
g 1,349 9,044 13.29
o A 720 7588 10.52
ol A 3,003 599 2.15
= o 1,145 5,161 12.97
M 342 3,001 6.93
Z ¥ 800 2,903 714
dd 2,461 5%
45 1,300 2,280 9.68
Z of 250 2,182 18.85
7 =F 41 1,899 5.07
& = 965 1,832 597
54 750 1,810 8.31
A A - 1,652 6.02
M 1,640 3.17
4 7| 4,600 1621 1.49
= 65 1,318 6.39
= & 60 1,295 7.62
= 1,220 5,748 8.30
EZHA 1,593 6,763 4.81
HO A= 1.306 1.176 0.580
T AAAR, CAPANEA AL, 2004 5 FEZ ALD A
THHCR, I AqEs ARALY 2AASF A Bls] A=
o] B& dHel t&atr] AsiMe AXTEA Y AA =S HFEst Y
T ALY A B HEFARY] FRRE =8 APAAEE AF A

A gl WY N A3H o Beae
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[Abstract]

Prospects of Local Fiscal Demand and Policy

Response

The purpose of this study is to search for a proper policy
response especially, in terms of fiscal measures for local revenue
promotion 1In response to the expected expansion of the demand
side of local finance in the mid- and long-term perspective. It is
generally assumed that fiscal demand in the local government
level is expected to increase quite sharply sooner or later with
the development of decentralization as well as socio—economic
development in the Korean society. Most of all, local
decentralization and balanced regional growth on which the
current government puts a heavy policy emphasis would
stimulate both the demand side (expenditure) and the supply
side (revenue side). Thus, from the perspective of local finance
as a whole, it is very important to estimate and prepare for the
speed and the magnitude of the demand of local finance.

Recognizing the importance of these issues, this study
particularly focused on drawing reasonable future prospects
(partly with estimation and forecast) of local fiscal demand in

the coming 5 to 10 years. In the process, specifically, new



[Abstract]

demand and existing demand, which is likely to increase rapidly
in the future or become an important fiscal demand, and other
demands in local finance are considered.

In looking at the prospects of future local fiscal demand, three
categories of demand are particularly considered; They are (1)
the strengthening of local autonomy (demands for local police
service, local education, and central government’'s  special
agencies related demand and local council related demand); (2)
enhancing local social overhead capital (financial demand for
long-time unexecuted urban planning facilities, subwayroads-
water and sewage, and demands for disaster prevention and
safety); and (3) an enhancement of the quality of life and the
strengthening of local administration functions (demand for the
aging society, environmental protection, culture and leisure, and
local science and technology).

In response to the results of the carefully drawn prospects of
local fiscal demand in the future, this study suggests some
policy measures especially, from the financing side, which can be
summarized as follows:

(1) The basic framework of intergovernmental fiscal relations
between the central and local government should be
redesigned in a macro and long term perspective.

(2) The tax assignments between the central and local

government should be redistributed from the current 8 to
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2 distribution to 7 to 3 (in mid-term) and 6 to 4 (in
long-run) in favor of local finance. To accomplish this
change, local consumption tax and/or local income tax
need to be introduced and also the taxing power of the
local government should increase so that Local Leisure
Tax, Nuclear Facility Tax, Environment Tax and other
local taxes can be introduced.

Intergovernmental grants system must be changed to the
direction of strengthening the general grant. In addition,
the National Subsidy and the newly introduced National
Balanced Development Fund should be gradually
transformed into the block grant system, reducing their
control power on local finance. Especially, the role of the
National Balanced Development Fund should be carefully
monitored and readjusted as its new operation unfolds.

The role of local borrowings needs to be up-graded,
especially in the area of bulding the social overhead
capital in the regional and local levels. Considering the
budget size of local finance as a whole and the Gross
Regional Product (GRP) of local governments, the size
and role of local borrowings should be expanded to three

or four times the current level.

(4) The role of various kinds of fees and charges should not be

underestimated, rather they should be pursued in a very



[Abstract]

positive manner. In addition, it is Important to establish
special funds with an accumulation of money every year at
the local level so that they can be used for meeting the
increasing demand in the areas of disaster prevention,

aging, culture and leisure, and etc.
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