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[Abstract]

A Study on Restructuring the Local Industrial

Complexes for New Industrial System

Since the mid-1980% there has been a major industrial restuchring in
developed counfries. The Fordist fype of production systerniverfical infegration,
mass prodwction and oligopalistic markel strcfire) 15 giving way © a new phase
of industrial development based on flexible specialization principles. Together
with the trapsformation of production method the reorgamizafion of industrial
gpace has also occurred all over the world.

Flexible producfion systerns are characterized by a progressive exfemnalizafion
of production and the formation of refwork production structures. Tt encourages
the geographical clustering of specialized firms. Locafional proximify befween
mamfachuring and service acivities  offers variow fypes of agglomeration
ecotomies. The spafial comcenfration of firms promote  efficlencies  and
specialization and thus ephance the capacify of innovation through inpi-output
nefworks. In this paper we narned such place where specialized firs and ofher
related services are concenfrated apd linked fogether Specialized Erferprise
District(SED).

Since the late 19807 most of Korean local industral corrplexes which depend



on the old industrial systemn have showed rapid economic depression and the
decrease of comnpetifiveness. To enbance the compefitiveness of local industrial
complexes, the restructuring industrial complexes with SED comcept is urgently
needed.

This study airms fo analyze current sifuations of local indusirial complexes in
Korea apd suggest the policy fools deweloping SED apd transforming old
industrial complexes 0 pew indwstrial districts. This paper is corsist of 5
chapters.

Chapter 1 15 an mfroduefion where the reseamh paposs, scope ad
methodologies are ouflined.

Chapter 2 where deals with theoretical bases is divided info two inferrelated
sections. The first section explaing the recerf frend of frapsformation of mass
prodwtion system into flexible specialized production systern and the resson why
the restructuring of industrial space is peeded. The next section infroduces the
case studies o variows fypes of conternporary SEDs, such as Modena Business
Park, Trvine Business Complex, Enferprise Zore of US and UK and other fypical
cases of Swise apd Tapan. This section also andyze some policy implications
from ahowe cases.

Chapter 3 affempts fo analyze the current situations apd the fasks of local
industridl complexes. Tn this chapter the resulf of inferview with firm managers,
emplavess and local govermment officers is presenfed.

Chapter 4 deals with the questionnaire swvey for firms managers of 7 sample
regions ahout the problem description, evaluation and policy suggstion concermng
the developroent of local industral complexes. The questiommaire is especially



designed fo investigate the opimion of managers about funcfional mix of
marmfachuing and ofher services, sectoral specidization of firms and production
network construction.

The last chapler sugeests strafegic alfernafives apd policy direfions for the
restructuring the old industrial complexes as well &5 the development of pew
industrial districts. For this purpose the chapter affernpts fo concepfualize the SED
as new devdopment method of industrial corrplex, This study suggests a number
of palicy alfernatives fo be comsidered in infrodwing the schema of the
deseloprent of new industrial complexes and the redeselopment of old industrial
egtates ; for instance, attraction of small and medivmn-sized specialized finms,
formation of production networks befween specialized firms and the related
services, funcfional lapd-wse mix, diversificafion of deseloper and redeseloprment

scherme, ad subsidies for developers and reroving or relocating firms and so0 on.
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