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<Abstract>

The adjacent cities in traditional uvrban svstem were in a mutually
campeting position to expand their influential areas, Howewer, cooperative
relationships with the next city seems to become more important because
each city pursues industrial specialization and network production method
in new industrial swstem, This phencmenon promotes  cooperative
relaticnships ameong neighboring cities, Specifically city governments, by
forming city coalition, tend to seek after a jeint-dewvelopmental strategies
to attain wertical division of lakor among neighkering cities, This study
aims to provide an institutional framework within which a means of
urkan coalition can ke applied successfully to Korean situations in such a
way that networl formation would he made feasible ameong industrial
cities, When applving it to industrial cities in the East-southern region,
the construction of a citv-wide cooperative organization becomes another
concern of this study,

The policy recormmendations derived from this study are suggested as
followes !

Firstly, three rings of production network structure in the East-southern
region - those exemplified by new industrial district within urkan areas,
network among industrial districts as well as global industrial networl,
are proposed as an Impertant means to form an industrial kelt or
network, Secondlw, industrial cities in the East-southemn region should
tmake an concerted effort to form network among inder-firm  and
inter -industrial districts through the establishment of Industrial Fromeotion
Unien in  the East-southern PReglonthereafter, “IFUE ") as a
collaborative body, The fact will help the East-southern region in total fo
emerge as a meca of global heawy petro-chemical industry, It also
erables each industrial city to dewelop as a specialized industrial district,
Thirdly, IPUE in the starting stage would devote itgelf to the buidup of
firmm data base and network while its functions will become sophisticated
successively, This designs to provide a wariety of information - which
are collected by industrial tvpes, region and size - with firms within or
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cutside city when connected to INTERMET, The provision of database
arnd network formation is desired most strongly by finms, and becomes
the meost effective means to improve cooperation among inter-industrial
cities, It iz suggested that, in the mid-and leng term, IFUE expand its
function to the following fields: the analysiz and supply of foreign
industrial  information, the coordination of interurban  overlapping
investment and preparation of industrial infrastructure provision plan,
policy recormmendations and bergaining with central gowvernment, as well
as subksidies for cooperative network between firm and university,
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