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g L B N gga | 2

$54F [ BAYF | F A T 9
1963 I 114,000 114,000 n 174,000
1968 HRA 6 45000 113,369 112,228 A% 6019
1973 36,058 170,000 208,085 17R3A54 1622399
1977 152,780 1,420,000 1,572 7RO 0 3IRTRM
197R 0,750 190,000 2R0.7R0 0 3,608 553
1972 328362 n J2RA62 300,000 3,886,915
1980 19,132 17,000 202,132 1] 399 M7
1981 142 667 n 142,667 1000000 3,041,714
1982 480,993 1] 480,993 260 FRT 3,259.920
1983 132,143 0 132,143 i} 3392083
1984 2R5 91 350,000 635,941 0 4 28,00
1985 pla 2400000 26583 6R5 n £,687 685
1986 510,234 200,000 1,010,234 I 709,923
19R7 439,755 EA 0,000 1,068, 7RG I B7E0A7R
1988 | 51459 | 1370000 | 188459 0 10,646,272
1989 F0075 &7 0,000 1,260,075 0 11906347
1990 | 1,040,766 1,580,000 220,766 n 14527113
191 1,018,244 FRO000 1,798,243 I 16305357
1942 R0, 084 1,230,000 1,336,084 F000.000 10,761,441
1993 249 302 R 0,000 1,002 202 S,000.000 £.R60, 743
1994 160,270 160000 320275 il AR, MR
1995 P, 722 280,000 376,722 1] FART.AAN
199 73300 1,300,000 1,373,300 3,200,000 a7, 80
19497 44 711 170,000 214,511 2.200,000 2 74RRR]
1998 46,247 ] 46,247 2,700,000 F,.7I8
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Abstract

Alterpative Methods on  Reducing Current  expenditures  and
Making an Hfficient Investment under the Fscal Retrenchment

This study is intended to figure out the problems related to the
fiscal crigis occurred since the Jate of 1997 and to make suggestions to
cope with the fiseal difficulties. Major suggestions was suggested by
this study are related to cutting down current expenditures and
Making an effigent imvestment under fiscal retrenchment.

For these puwrposes, first of ], this study surveyed various
theories and methods related to fiscal retrenchment. Secondly, this
andlysed major causes and effects of the fiscal stress in local
governmerts of Korea, Thirdly, this study reviewed the methods
adopted by locadl governments experencing fiscal onsis in Japan.
Finally, this study suggested a general policy implications related
alternative methods for the reduction of expenditures which might be
helptul for local governments in Korea

As for the scope of the policy alternatives, this study focused on
reducing experdituwes and making efficient investinent without getting
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with the reverue side As an analyzing methods, this study basically
based on the literature survey. And the paper is performed with

surveys related to cause and effects of economics and financial erisis.
The results of this study can be surmarized a5 follows:

Analyzing the chavacteristics of fiscal conditions with which local
governments of Korea are currently faced, ore can find that most of
them are now expenencing local tax revenue and gramt decline. Under
this circumstance, there exists inefficlency in expenditures of Jocal
governmert. Specifically, there are waste expenditures, unprofitable
fiscal operation in local public enterprise or local government projeds.

Floicy implications of this study can be summarized as follows:

Above all, in order to overcome the fiscal crisis, It is importart to
reduce local government spending and to make an  efficient
investment. To satisfy these objectives, it is rnecessary not omly to
eliminate projects which are less irmportant in terms of fiscal priorty,
but dso to reduce personal expenditure. To improve efficiency in local
governmert spending, it is important to strengthen the sunset method
and contracting-out Local government should joint effort private
sector for producing the better service Tt is necessary to provide
public service through joint with neighborhood local governments.

And, local governments ought to review and to evaluate the
results of general administration affairs and projects. In addiion to
these, it is mecessary to imtroduce a reserve fund system which

reserve fund reduced the spending and can use its fund in time of
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revenue deficit

- 136 -



