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o]l 4% T2 AL AHlagdl i I A7 s el =

(depreciation)%

Faloof gt 32) HFHoR RRPYS V¢ ofABE 15T &

g Z |Northwest|Northeast| Center |Southwest|Southeast Total

QIZAH| | $344,939 |$455,629 | $577,354 $339,703 | $317,421 |$2,035,046
A= | $34,692 $41,683 $63,487 $50,183 $79,950 $269,994
ZHHH|E | $223,767 | $323,987 | $398,290 $208,679 | $203,364 |$1,358,080
AH|E | $136,050 |$161,571 | $103,840 $153,367 | $137,595 $692,423

ZHIE | $739.447 |$982,871 |$1,142,971 $751,932 | $738,330 |$4,355,549

m
e
oL
3

1,156 1,726 2,134 2,017 2,753 9,786

=g HIZ | $639.66 $569.45 $535.60 $372.80 $268.19 $445.00

A& City of Indianapolis, Activity-Based Costing Methodology, Training
Case Study 23 #H4

32) % S, Azolrh Fule] A% 7 RA 7lo] FF o §HOZM 7 PATF B
Foha Q= 2Ae o] FYEE de 29 5
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g = Northwest | Northeast Center Southwest | Southeast
Ol Z4H| $298.39 $263.98 $270.55 $168.42 $115.30
A M =H| $30.01 $24.15 $29.75 $24.88 $29.04
M| E $193.57 $187.71 $186.64 $103.46 $73.87
A2 | S $117.69 $93.61 $48.66 $76.04 $49.98
EC |8 $639.66 $569.45 $535.60 $372.80 $268.19

A& City of Indianapolis, Activity-Based Costing Methodology, Training
Case Study 23 A

2 A3 A © oA A = (Resource Accounting and Budgeting)
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FRPH g $95AS Agste] £PPHEE NEA
Agulge AzE, AdAZ, AT S Bl A EE Faa

P& TARIE ol

7
st ATH((E 3-34) =),

€D 3-34. 9= NyyRg eqguigEn

=

(2004. 3. 31, £000s)

7 = = A 2004 2003
SHMH|Z
aralll 4 54,790
-7 |Etli™u|= 5 65,635
SHEHIB 120,425
—2oizo 8 (60,087)
NI 60,338
AIHHIE
resources 2:
aralll 4 2,436
-AIEX|E 6 30,177
32,613
=AfglEEe 8 (177)
32,436
resources 3:
aralll 4 4,291
-AIER|E 6 20,000
24,291
-Atd< 8 -
24,291
resources 4:
aralll 4 1,230
-AIEX|E 6 3,271
4,501
-Atgd< 8 -
4,501
=AIHHIR 6 61,228
=2YHI8 10, 11 121,566
=AtRIME 10 102,065

A& HM Treasury, Resource Accounting Manual, Annex 4, 2004.
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[Abstract]

Establishing the Costing System of Local

Government Transportation Programs

The purpose of this study is to build a costing system in order
to estimate the costs of objects such as government activities
and programs (services). It is very important that costs of
programs (services) are linked to their output in terms of
financial performance management.

In fact, the current budgetary accounting of local governments
is not designed to pursue appropriate cost information on
providing public services (programs). In other words the current
budgeting and accounting system lacks the framework of a cost
system with regard to public activities, so government programs
and services are not linked to the costs consumed.

In order to meet this purpose, the study covers the general
and broad perspectives of the costing system in the public
sector, mainly focusing on estimating the total resource costs
used to providing public services (programs).

In the process, the study reviews the theoretical background of
costing systems: definition of program, cost objects, cost center,
direct and indirect cost assignment and so forth. Also the reality

and the problems of the current local budgeting and accounting



Abstract

systems with regard to costing of public services are examined.

Then, based on the analytical results of the current budgeting
and accounting system, a practical alternative for costing public
activities is studied after reviewing a case study on traffic
programs.

The costing system process in the public sector generally
consists of the following five steps:

(1) Step 1: Investigation of basic materials

The first step focuses on collecting and examining basic
materials like the structure of the department, budgeting and

settlement documents, activities by public officials, etc.

(2) Step 2: Choice of cost objects
Choose cost objects based on the materiality and degree of

separation of the department’s activities

(3) Step 3: Identification of direct and indirect cost

Identify costs associated with the primary activities and
distinguish between direct and indirect costs based on the
relationship of the cost and the cost object. For example, direct
costs have a directly traceable relationship with the cost object,
including payroll costs, materials, etc. Indirect costs include

indirect labor, supplies, depreciation of fixed assets, etc.

(4) Step 4: Collection and assignment of indirect costs

Assign indirect costs to activities (programs) according to a
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selected cost driver such as the number of working hours, and

the workload of activities.

(5) Step 5: Estimation of total costs by cost object

Estimate individual project (activity) costs by adding direct
costs to indirect costs, and then estimate the total cost of the
government program by summing up the cost of all projects

(activities).
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%l 336,169,641
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